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The stock market, the media and popular 
culture, by and large, encourage behavior 
consistent with the belief that the market is 
inefficient or that markets do not work. 

Matson Money is committed to upholding 
the belief that Free Markets Work and 
providing investment strategies for 
investors who believe the same.

THE MATSON MONEY INVESTMENT PHILOSOPHY:  
FREE MARKET INVESTINGTM

The Matson Money Investment Philosophy is the stable foundation upon which all 
financial decisions regarding our portfolios are based. This philosophy consists of two 
fundamental components:

1. MARKET BELIEF 

2. INVESTMENT STRATEGY

Matson Money believes that the Market is 
efficient. This belief is expressed in our mission 
statement when we say that Free Markets Work.

This means that:

• Based on supply and demand, the market is 
the best determinant of price.

• All available information is factored into 
the current price, and therefore, only new, 
unknowable information and events change 
pricing.

• Consistently predicting market movements 
and capturing additional returns unrelated 
to risk is not possible for any individual or 
entity. 

Based on this belief, Matson Money: 

• Focuses on capturing market returns.

• Utilizes asset class or structured funds.

• Diversifies.

• Eliminates stock picking, track record 
investing and market timing from the 
investment process.

• Most investors do not realize there is a 
choice to be made about market belief, 
nor that this belief significantly affects 
investment strategies. Without this 
knowledge, it is easy to be manipulated 
by media, advertisers and investment 
professionals who want to sell products.
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Together these concepts form a powerful, 
disciplined and diversified approach to investing.

3. The Three-Factor Model2. Modern Portfolio Theory1. Efficient Market Hypothesis

Free Market Theory™ is based on a synthesis of research performed by Brinson, Hood & Beebower, which demonstrated that the manner in which assets 
are allocated is 91.5% determinative of portfolio return, the Efficient Market Hypothesis, first explained by Dr. Eugene Fama in his 1965 doctorial thesis and 
which was explained further by Harry Markowitz in “Portfolio Selection”, Journal of finance; Modern Portfolio Theory, based on the collaborative work of Harry 
Markowitz, Merton Miller, and William Sharpe; and The 3 Factor Model, created by Dr. Eugene Fama and Kenneth French in 1991.

FREE MARKET PORTFOLIO THEORY

Structured Market Portfolios are designed by Matson Money using an investment strategy called Free 
Market Portfolio Theory. FMPT is the combination of three evolutionary, academic breakthroughs in 
the area of Modern Finance:

STRUCTURED MARKET PORTFOLIOS 
SUPPORT THIS BELIEF THAT FREE 
MARKETS WORK.

Structured Market Portfolios, created by Matson 
Money, use precise asset classes to capture 
the returns of unique dimensions of the market. 
These asset classes, when combined with other 
asset classes with offsetting correlations, provide 
diversification to the portfolio as described 
in Markowitz’s Nobel Prize-winning theory. In 
creating Structured Market Portfolios, Matson 
Money uses asset-class funds which, like 

passive-index funds, do not attempt to predict 
the future. In contrast to index funds, these asset-
class funds are not necessarily attempting to 
duplicate an index, but rather capture empirically-
proven dimensions of the market which provide 
unique returns to investors. Unlike passive-index 
funds, the asset-class funds in Matson Money’s 
Structured Market Portfolios focus closely on 
trading costs. Structured Market Portfolios 
provide investors with efficient portfolios because 
they focus on both the return and correlation of 
specific asset classes while keeping trading costs 
to a minimum.
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1. EFFICIENT MARKET HYPOTHESIS
A fundamental component of Free Market Investing is the 
Efficient Market Hypothesis, first explained by Eugene F. Fama in 
his 1965 doctoral thesis:

“An efficient market is defined as a market where there are 
large numbers of rational, profit-maximizers actively competing, 
with each trying to predict future market values of individual 
securities, and where important current information is almost 
freely available to all participants. In an efficient market, 
competition among the many intelligent participants leads to a 
situation where, at any point in time, actual prices of individual 
securities already reflect the effects of information based both 
on events that have already occurred and on events which, as 
of now, the market expects to take place in the future. In other 
words, in an efficient market at any point in time the actual price 
of a security will be a good estimate of its intrinsic value.” Eugene 
F. Fama, “Random Walks in Stock Market Prices,” Financial 
Analysts Journal, September/October 1965.

What Free Market Hypothesis means 
to you, the investor:

What Free Market Hypothesis means 
to Matson Money:

Recognize that the stock market, the 
media and popular culture, by and 
large, encourage behavior consistent 
with the belief that the market is 
inefficient. Without a clearly defined 
investment philosophy, it is easy to be 
manipulated by media, advertisers and  
investment professionals eager to sell 
products.

You must understand that there is a 
choice to be made about how you 
believe the market works. Do you     
believe it is efficient or inefficient?

Your market belief will guide your 
investment strategy.

Matson Money believes that markets 
are efficient. One of our Expressed 
Convictions is Free Markets Work!

Matson Money focuses on capturing 
market returns.

Matson Money utilizes asset-class or 
structured funds.

Matson Money diversifies prudently.

Matson Money eliminates stock 
picking, track record investing and 
market timing from the investment 
process.
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MARKOWITZ EFFICIENT FRONTIER

2. MODERN PORTFOLIO THEORY
The graph below is referred to as “The Efficient Frontier.”  
Based on the concept of Modern Portfolio Theory, which 
earned Harry Markowitz the Nobel Prize in 1990, the efficient 
frontier allows individual investors to understand how a 
portfolio’s expected returns vary with the amount of risk taken 
for a given combination of asset classes.  Adding or removing 
asset classes would result in a different efficient frontier.  
Each point on this curve represents the maximum expected 

amount of return for a given amount of risk, or the lowest 
level of expected risk for a given expected return.  No point 
on the efficient frontier is any better than any other point, and 
investors must examine their own risk/return preferences to 
determine where they should invest. By plotting the expected 
historical annualized compound return and annualized standard 
deviation of the sample asset class mixes and your current 
portfolio, you can compare your current portfolio asset mix 
versus the simulated sample asset class mixes that were 
generated using free market investing strategies.

CONSERVATIVE MODERATE GROWTH AGGRESSIVE

Annualized Return    8.19%   9.97%    11.48%    12.46%

Standard Deviation 6.07 10.02 14.73 18.75

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.
This illustration shows the simulated expected annual rate of return gross of fees for certain hypothetical asset class mixes based on the performance of 
various market indices versus the expected annualized volatility. The intent of this chart is to show the benefits of diversification into several asset classes 
with low or negative correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance of 
any asset allocation portfolios managed by Matson Money. The Sample Client Mixes are used solely to illustrate how your current asset mix, converted to 
relevant indices, would compare to the back-tested Sample Asset Class historically. The inherent limitations of back-tested performance are discussed on 
page 9. The expected performance information assumes the reinvestment of dividends, but does not include the deduction of fees and expenses which 
would reduce returns. See endnotes for more detailed information.
Markowitz, Harry. Portfolio Selection: Efficient Diversification of Investments.  New York.  Wiley.  1959.  Print. 
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What Modern Portfolio Theory means 
to you, the investor:

What Modern Portfolio Theory means 
to Matson Money:

• It is possible to use the Efficient 
Frontier to improve the risk/return 
trade-off.

• You will be able to choose whether 
you would prefer to increase 
returns (without increasing volatility) 
or reduce risk (without accepting 
lower returns).

• To do this, you will need to identify 
your own risk-tolerance level so 
you may choose between Matson 
Money’s models.

• Assets are evaluated based on 
their effect on the entire portfolio.

• Diversification is utilized to reduce 
risk.

• Structured funds are used to create 
investment portfolios.

• The following principles are applied 
to every portfolio:

 ― Structure is a primary determent 
of performance: The manner 
in which assets are allocated 
across investment classes is 
crucial.

 ― Risk and return are related: 
Increased exposure to market, 
small-cap and value factors is a 
good way to increase expected 
returns.

3 THE THREE-FACTOR MODEL
The final component of Free Market Portfolio Theory is 
the Three-Factor Model, which defines three independent 
dimensions of equity returns. 

The Three-Factor Model – A Summary:

• There are three independent dimensions of equity returns.

• It is possible to apply these factors to measure the role of each factor in returns.

• The 3 Factors are:

1. The Market Factor: the extra risk of Stocks vs. Fixed Income.

2. The Size Effect: the extra risk of Small-Cap stocks over Large-Cap stocks.

3. The “Value” Effect: the extra risk of high Book-to-Market (BtM) over low BtM stocks.
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Three Crucial Decisions:

Investing is uncertain. Research hasn’t fully resolved the 
nature of risk and price movements. Until recently, much 
investing involved guessing what really matters in returns. 
In 1991 this changed. Eugene F. Fama and Kenneth R. 
French, two leading economists, conducted an exhaustive 
investigation into the sources of risk and return. Grounded 
in Efficient Market Hypothesis (EMH), their research 
revealed that a portfolio’s exposure to three simple 
but diverse risk factors determines the vast majority of 
investment results. These three factors are referred to as 
the Three-Factor Model. 

Matson Money utilizes the Three-Factor Model when engineering portfolios 
to determine how much of an equity position to hold, the allocation between 
small and large equities and the allocation between value and growth equities 
in each of the Matson Money seven investment models. When properly 
educated, investors have the opportunity to apply these factors to their 
portfolio productively.

The third risk factor is 
the Value effect. This 
means value companies 
historically provide 
greater returns than 
growth companies. 

The second risk factor 
is called the size effect. 
In regards to size, small 
companies historically 
provide a greater return 
than large companies. 

The first risk factor in the 
Three-Factor Model is the 
amount of exposure to 
equities. Since equities are 
riskier than fixed income, 
equities historically provide 
greater returns.
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HISTORY: WHAT IT CAN AND CANNOT TELL US
History is a reliable source of information relative to asset categories as a whole. By looking at 
historical returns, we can assess the overall risk and volatility of an asset category. It is also possible 
to understand how different asset categories behave in relationship to one another (correlation).

This type of information is useful in designing diversified portfolios that will achieve market rates of 
return over a long-term period of time.

However, historical information cannot offer us any indication of how any one asset class or 
individual investment is going to perform in the future. Past performance is not a guarantee of future 
performance. Therefore, it is imprudent to base future investing decisions on the track record of 
one asset class or individual investment. Matson Money discourages financial professionals and 
investors from using short-term returns to make long-term investment decisions.

What the Three-Factor Model means to 
you, the investor:

What the Three-Factor Model means to 
Matson Money:

• It is possible to identify the sources 
of risk that will compensate you 
with premium returns.

• You need to decide how much of 
each type of risk you are willing to 
tolerate. You must structure your 
portfolio to achieve risk exposures 
in the most effective manner.

• It clarifies decisions because 
portfolios are based on research 
and rational expectations rather 
than hunches.

• Performance vs. the market or 
another manager depends almost 
entirely on the three factors.

• It is possible to:

 ― Calculate expected returns 
based on factor exposure.

 ― Analyze manager styles and 
success.

 ― Analyze proposed portfolios 
and reallocations.

 ― Analyze contributions of 
additional asset classes.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. 

The historical return data provided above can be interpreted to indicate that investors with a time horizon of 10 years or more should allocate a portion of 
their assets to common stock, because, historically, only common stocks have had the potential to outdistance and overcome the capital destroying effects 
of inflation. 

See endnotes for a description of the above-referenced indices and calculation of market performance. The long time periods shown above are designed to 
provide a historic perspective of how different asset classes have performed over time. There can be no assurance that the asset classes shown above will 
perform in a similar manner over future market cycles. 

This graph demonstrates the hypothetical return of the above indexes over the relevant time period. The results represent back-tested historical 
performance of the indexes. Inherent limitations of back-tested performance are discussed in endnotes. The graph is provided for illustrative purposes only 
and no representation is made that you would achieve similar results.  Index performance returns do not reflect any management fees, transaction costs or 
expenses. In addition, the index is unmanaged and not available for direct investment; therefore, its performance does not reflect the expenses associated 
with the management of an actual portfolio. Actual results of accounts under Matson Money’s management may have been materially different. Performance 
results and comparative indices assume reinvestment of dividends and income.

US Inflation 
Rate

US  
Treasury 

Bills 

Long Term 
US Gov’t 

Bonds
US Large 

Stocks
US Small 

Stocks
Int’l Large 

Stocks
Int’l Small 

Stocks

Annual  
Return N/A 4.62% 8.29% 10.49% 12.09% 8.84% 12.75%

Avg. Annual  
Inflation Rate 3.90% 3.90% 3.90% 3.90% 3.90% 3.90% 3.90%

Real Return N/A 0.72% 4.39% 6.59% 8.19% 4.94% 8.85%

Negative Years
0 0 13 10 14 14 13

Positive Years 47 47 34 37 33 33 34

Total Years 47 47 47 47 47 47 47

Standard 
Deviation N/A 3.53 12.33 17.51 23.87 21.62 26.80

PERFORMANCE OF VARIOUS INVESTMENT ASSET 
CLASSES FROM 1973–2019 GROSS OF FEES

Year 1979 2014 2009 2008 2008 2008 2008

Loss % 13.29% 0.02% -14.90% -37.00% -38.72% -43.06% -46.59%

“WORST” PERFORMANCE YEAR

Year 2008 1981 1982 1995 1975 1986 1977

Gain% 0.09% 14.71% 40.36% 37.58% 63.92% 69.94% 74.08%

“BEST” PERFORMANCE YEAR
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DIFFERENT INVESTMENTS EQUAL 
DIFFERENT RETURNS

Three basic asset categories are available in which to invest in the securities markets: (1) stocks, 
(2) bonds and (3) cash or cash equivalents. Stocks historically have provided the greatest returns. 
During the 94-year period from 1926 to 2019, statistics show that Large Company stocks have 
provided investors an averaged annualized return of 10.20%, while Long-Term Government Bonds 
have returned only 5.64%, and Treasury bills, a cash equivalent, have returned 3.32% over the same 
time period. Over the 94-year period, after inflation, returns for investing in stocks amount to 7.33%, 
only 3.24% for long-term corporate bonds, 2.77% for long-term U.S. government bonds and 0.45% 
for U.S. Treasury bills.

Pe
rc

en
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Historical Asset Class Returns 1973-2019 (Gross of Fees)

#1

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.

The historical return data provided above can be interpreted to indicate that investors with a time horizon of 10 years or more should allocate a portion of 
their assets to common stock, because, historically, only common stocks have had the potential to outdistance and overcome the capital destroying effects 
of inflation. 
 
See endnotes for a description of the above-referenced indices and calculation of market performance.  The long time periods shown above are designed 
to provide a historical perspective of how different asset classes have performed over time.  Past performance is no guarantee of future results.  There can 
be no assurance that the asset classes shown above will perform in a similar manner over future market cycles.

This illustration shows the simulated expected annual rate of return gross of fees for certain hypothetical asset class indexes based on the performance of 
various market indices versus the expected annualized volatility. The intent of this chart is to show the benefits of diversification into several asset classes 
with low or negative correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance 
of any asset allocation portfolios managed by Matson Money.  The inherent limitations of back-tested performance are discussed in the endnotes. The 
expected performance information assumes the reinvestment of dividends, but does not include the deduction of fees and expenses which would reduce 
returns. See endnotes for more detailed information.
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THREE KINDS OF RISK
Every investment strategy carries risk. Three distinct types of investment risk that you should 
consider in setting your investment objectives are capital risk, inflation risk and liquidity risk. 
These risks affect these three asset categories: stocks, bonds and cash–each in different ways.

1. CAPITAL RISK
The risk of actually losing principal, or capital, is probably 
most investors’ biggest fear. All but the most conservative 
investments experience fluctuations. Over short periods 
of time, volatile investments will sometimes suffer a loss. 
When longer time periods are considered, however, these 
fluctuations are likely to smooth out into eventual gains. 
Capital risk is often referred to as volatility.

2. INFLATION RISK
Inflation seriously erodes purchasing power. Purchasing 
power indicates how much in goods and services your 
dollars can buy, and when eroded by inflation, the value 
of your investment diminishes. For example, when inflation 
averaged 3.98%#3 per year from 1973-2017, a $500,000 
portfolio would be reduced to $338,432 on the basis of 
purchasing power at the end of a 10 year period. As inflation 
cuts into the purchasing power of an account, the investment 
not only must achieve absolute growth but attempt to 
grow faster than the rate of inflation by a significant margin. 
Historically, the real return (after inflation) on stocks has been 
significantly larger than the real return on Long-Term U.S. 
Government Bonds and Treasury Bills. During the 83-year 
period (1935-2017) studied, $1 invested in Treasury Bills 
would actually have declined to only $0.93 after inflation. A 
$1 investment in Long-Term Government Bonds would have 
grown to about $5.01 after inflation. U.S. Large Stocks in 
the same $1 amount, would have grown to about $333.82. 
Inflation risk is usually not as much of a concern for short-
term investors. However, for most long-term investors, a 
portfolio should be structured to emphasize investments 
which have been successful at beating inflation.

3. LIQUIDITY RISK
Liquidity risk is the risk of your inability to meet essential 
outlays. A portfolio with higher volatility will make it more 
difficult for you to meet your specific funding needs at 
specific times. Your time horizon and withdrawal needs 
should be considered in terms of liquidity risk. If you have 
expected cash flow needs from the portfolio, you may risk 
selling assets when they are low. If you need access to the 
funds in the portfolio within a relatively short period of time 
or will be taking regular withdrawals from the portfolio you 
may want to consider a less risky portfolio consisting of more 
Short-Term Fixed Income instruments and less volatile equity 
assets.

RISK AND REWARD
If you assume greater volatility, you also expect greater 
rewards and the prospect of a higher long-term rate of 
investment. Stocks, according to Ibbotson Associates, have 
subjected investors to the greatest risk and have yielded 
the greatest returns. Treasury bills, or cash, show the lowest 
chance of capital loss and the lowest returns. You must, 
therefore, choose between the level of risk to be assumed, 
acknowledging the level of return likely to be received.

RISK REDUCTION
One of Matson Money’s major functions is to allocate 
investments among the different asset classes to manage 
risks more effectively. Effective risk management depends, 
to a great extent, upon effective asset allocation. The idea 
is to design the portfolio with investments in asset classes 
that have behaved with certain characteristics which will 
not expose the investor to the most serious risks. The 
performance of the portfolio is based on the behavior of the 
individual asset classes and the correlation among them. 
Matson Money attempts to reduce risk by allocating and 
re-allocating assets in portfolios over time in order to take 
advantage of the diversification benefit of low correlations 
between asset classes.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.

Source: DFA returns software 12/17. Inflation represented by CPI

Not actual investor results. Index performance returns do not reflect any management fees, transaction costs or expenses.  In addition, the index is 
unmanaged and not available for direct investment; therefore its performance does not reflect the expenses associated with the management of an actual 
portfolio.

This illustration shows the simulated expected annual rate of return gross of fees for certain hypothetical asset class indexes based on the performance of 
various market indices versus the expected annualized volatility. The intent of this chart is to show the benefits of diversification into several asset classes 
with low or negative correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance 
of any asset allocation portfolios managed by Matson Money.  The inherent limitations of back-tested performance are discussed in the endnotes. The 
expected performance information assumes the reinvestment of dividends, but does not include the deduction of fees and expenses which would reduce 
returns. See endnotes for more detailed information.
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No one investment guarantees both the greatest returns and absolute protection from all risk. 
Matson Money recognizes that your two basic goals are capital growth and preservation of 
capital. The seven investment objectives below allow you to choose how much emphasis you 
want placed on growth and how much on preservation of capital by reducing the risk of capital 
loss. Each involves a different approach to managing your funds in order to reach your goal.

UNDERSTANDING THE INVESTMENT OBJECTIVES

1. INCOME AND GROWTH 
(25% Equities / 75% Fixed Income)

This objective is to minimize capital fluctuations while attempting to deliver a rate of return 
in excess of inflation as measured by the consumer price index (C.P.I.). The choice of this 
objective indicates a realization that the Account Owner’s portfolio must stay ahead of 
inflation to make any real gains. While this approach will provide the least amount of capital 
fluctuation, the possibility of negative returns is not eliminated, only reduced. This approach 
does imply a substantial reduction of capital growth when compared to the stock market. This 
objective fits with a time horizon of less than three years.

2. BALANCED GROWTH  
(40% Equities / 60% Fixed Income)

This objective has two purposes: to preserve capital and to obtain capital growth. This 
objective indicates a need for a balance between capital preservation and long-term growth 
and will result in Matson Money choosing more stable and less volatile investment strategies 
than with the Long-Term Growth investment objective. Inherent in this position is that the 
earning potential of your investment will be less than in the objectives 3 or 4, but this objective 
should also be less volatile over time while earning a premium above short-term rates. The risk 
of capital loss and negative returns cannot be eliminated, but with this choice, your portfolio 
will be subjected to less capital risk than is characteristic of the stock market. While the rate of 
return cannot be compared to the stock market, the investment manager will be expected to 
exceed the returns of money-market funds and three-month treasury bills. To achieve these 
returns, no less than a full-market cycle of three to five years is required.

3. BALANCED GROWTH 
(50% Equities / 50% Fixed Income)

This objective has two purposes: to preserve capital and to obtain capital growth. This 
objective indicates a need for a balance between capital preservation and long-term growth 
and will result in Matson Money choosing more stable and less volatile investment strategies 
than with the Long-Term Growth investment objective. Inherent in this position is that the 
earning potential of your investment will be less than in the objective 4, but this objective 
should also be less volatile over time while earning a premium above short-term rates. The risk 
of capital loss and negative returns cannot be eliminated, but with this choice, your portfolio 
will be subjected to less capital risk than is characteristic of the stock market. While the rate of 
return cannot be compared to the stock market, the investment manager will be expected to 
exceed the returns from money market-funds and three-month treasury bills. To achieve these 
returns, no less than a full-market cycle of three to five years is required.
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4. BALANCED GROWTH 
(60% Equities / 40% Fixed Income)

This objective has two purposes: to preserve capital and to obtain capital growth. This 
objective indicates a need for a balance between capital preservation and long-term growth 
and will result in Matson Money choosing more stable and less volatile investment strategies 
than with the Long-Term Growth investment objective. Inherent in this position is that the 
earning potential of your investment will be less than in the objective 5, but this objective 
should also be less volatile over time while earning a premium above short-term rates. The risk 
of capital loss and negative returns cannot be eliminated, but with this choice, your portfolio 
will be subjected to less capital risk than is characteristic of the stock market. While the rate of 
return cannot be compared to the stock market, the investment manager will be expected to 
exceed the returns from money-market funds and three-month treasury bills. To achieve these 
returns, no less than a full-market cycle of three to five years is required.

5. LONG-TERM GROWTH 
(75% Equities / 25% Fixed Income)

This objective provides a reasonably high rate of growth without the full degree of risk usually 
found in the stock market. The primary goal is long-term capital growth while the secondary 
goal is preservation of capital. In order to achieve long-term capital growth, greater volatility, 
including the risk of negative returns will be encountered more with this objective than with the 
choice of prior objectives. This objective does not, however, expose investors to the full capital 
risk of the stock market. Returns will not compare with the stock market on a year to year basis 
but should be less volatile than stock market returns. Six to nine years may be required to 
achieve this objective. Annual withdrawals may not be appropriate with this objective due to 
the short-term volatility of the stock market.

6. LONG-TERM GROWTH 
(85% Equities / 15% Fixed Income)

This objective provides a reasonably high rate of growth without the full degree of risk usually 
found in the stock market. The primary goal is long-term capital growth while the secondary 
goal is preservation of capital. In order to achieve long-term capital growth, greater volatility, 
including the risk of negative returns will be encountered more with this objective than with the 
choice of prior objectives. This objective does not, however, expose investors to the full capital 
risk of the stock market. Returns will not compare with the stock market on a year to year basis 
but should be less volatile than stock market returns. Six to nine years may be required to 
achieve this objective. Annual withdrawals may not be appropriate with this objective due to 
the short-term volatility of the stock market.

7. AGGRESSIVE GROWTH 
 (95% Equities / 5% Fixed Income)

Since capital growth is the only goal in this objective, the investor must also accept the high 
degree of risk inherent in the stock market. This objective provides the greatest growth 
potential of the seven and exposes the Account Owner to the greatest degree of volatility. 
Matson Money will focus the Account Owner’s portfolio in equity funds to help produce 
better long-term returns. This is a long-term investment strategy of at least ten years. Annual 
withdrawals may not be appropriate with this objective due to the short-term volatility of the 
stock market.
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CHOOSING YOUR INVESTMENT OBJECTIVE
Based upon my understanding of all seven Matson Money Investment Objectives, I instruct Matson 
Money Asset Allocation to manage my portfolio in accordance with the following objective:

Select 
One Investment Objective Time Horizon Risk Goal of Objective

      

Objective 1:

Income and Growth

(25% Equities / 75% Fixed Inc.)

Less than Three years Low risk.

Low equity risk and 
capital risk. Long-term 
investors subject to 
inflation risk.

Focus on capital preservation 
and low volatility with goal of 
maintaining purchasing power 
by exceeding inflation.

Objective 2:

Balanced Growth

(40% Equities / 60% Fixed Inc.)

Three to Five years Moderate risk.

Medium equity risk 
and capital risk. 
Reduced inflation risk 
due to strong equity 
component.

Capital preservation with 
moderate capital growth and 
significantly lower volatility than 
long-term bonds or stocks.

Objective 3:

Balanced Growth

(50% Equities / 50% Fixed Inc.)

Three to Five years Moderate risk.

Medium equity risk 
and capital risk. 
Reduced inflation risk 
due to strong equity 
component.

Capital preservation with 
moderate capital growth and 
significantly lower volatility than 
long-term bonds or stocks.

Objective 4:

Balanced Growth

(60% Equities / 40% Fixed Inc.)

Three to Five years Moderate risk.

Medium equity risk 
and capital risk. 
Reduced inflation risk 
due to strong equity 
component.

Capital preservation with 
moderate capital growth and 
significantly lower volatility than 
long-term bonds or stocks.

Objective 5:

Long-Term Growth

(75% Equities / 25% Fixed Inc.)

Six to Nine years Medium to High risk.

Significant equity and 
capital risk in short-term. 
Low inflation risk over 
long-term.

Long-term capital growth with 
lower volatility than equities 
and long-term bonds. Annual 
withdrawals may not be 
appropriate.

Objective 6:

Long-Term Growth

(85% Equities / 15% Fixed Inc.)

Six to Nine years Medium to High risk.

Significant equity and 
capital risk in short-term. 
Low inflation risk over 
long-term

Long-term capital growth with 
lower volatility than equities 
and long-term bonds. Annual 
withdrawals may not be 
appropriate.

Objective 7:

Aggressive Growth

(95% Equities /   5% Fixed Inc.)

Over Ten years High risk.

Full equity risk of stocks 
diversified across 
U.S. and international 
markets. Low inflation 
risk over long-term.

Maximum long-term capital 
growth with full equity allocation 
and little emphasis on short-
term capital preservation. 
Annual withdrawals may not be 
appropriate.
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The Investors’ DilemmaTM   is a cycle that explains why many investment decisions are driven 
by emotional and psychological bias consistent with investors' values and goals. On the one 
hand, investors want assets to grow to an ideal state – to have enough wealth accumulated to 
meet personal financial goals. Yet, for most, this will only happen by investing money prudently. 
Therefore, investors need to make decisions and select strategies to maximize investments year 
after year. Unfortunately, the actions investors frequently take are likely to be self-defeating. Let’s 
look at how each step of this counterproductive cycle interferes with an investor’s ability to develop 
and maintain an ideal investment strategy.

Information 
Overload

Emotion-based 
decisions

Breaking the 
rules

Track-Record 
Investing

Forecast and 
Predict

Fear of the 
Future

Not Enough Money 
No Investing  

Peace of Mind

Performance 
Losses

THE INVESTORS’ DILEMMATM
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THE INVESTORS’ DILEMMATM

1. FEAR OF THE FUTURE
The cycle begins with a sense of uncertainty about 
the future. Questions are prevalent. Questions 
like: “Will there be enough money to maintain my 
standard of living? How much do I need to save? 
How do I know what is the best investment?” The 
media and advertisers prey upon this fear of the 
future in an effort to sell products.

2. FORECASTING THE FUTURE
Because of this fear of the future, investors have 
a strong desire to comprehend and predict future 
events…if someone could tell what is going to 
happen with inflation, long-term interest rates, share 
prices and overseas markets, then there would 
be nothing to fear. Along these lines, investors 
are frequently convinced that someone has the 
information, power and insight to forecast the future.

3. TRACK RECORD INVESTING
The primary method investors employ to convince 
themselves that the future can be foretold is Track 
Record Investing. This means they look for stock 
managers who have performed better than the 
market in the past and hope they will continue to 
have superior performance in the future.

4. INFORMATION OVERLOAD
In the past, gathering information was the best 
way to guide prudent investment decisions. 
However, the current Information Age has created 
access to so much information that it is easy to 
become overloaded. In the quest to find the right 
investments, investors feel compelled to expose 
themselves to all available information: Internet, 
books, newspapers, magazines, TV talk shows, 
advertisements, friends’ experiences, etc. Indeed, 
instead of reducing fears and doubts about 
investment decisions, this deluge of information 
often intensifies them.

5. EMOTION-BASED DECISIONS
As investors we never overcome our own humanity. 
Even though most investors prefer to think that 
they make investment decisions based upon logic, 
it is typically emotions, such as trust, loyalty, hope, 
greed and fear that drive investment decisions.

6. BREAKING THE RULES

There are three commonly accepted rules of 
investing: 1) own equities; 2) diversify; 3) rebalance. 
The golden rule of investing is buy when prices are 
low and sell when prices are high. It sounds simple. 
However, when investors base decisions about the 
future on the past, they often wind up breaking this 
rule, thereby sabotaging their portfolio.

7. PERFORMANCE LOSSES
Performance loss means investors fail to capture 
the returns they expected. Unfortunately, because 
investors so frequently break the golden rule of 
investing, they do not receive the rate of return they 
expected. Investor performance does not equal 
investment performance.

When this effect is compounded over a period of 
years, wealth potential for reaching financial goals is 
significantly decreased. Such loss creates additional 
frustrations and fears about the future, once again 
initiating the cycle.

The Result: Not Enough Money

The end result of the Investors’ 
Dilemma is not having 
enough money to accomplish 
meaningful long-term goals.
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Mark Matson is an American entrepreneur, author, and innovator in the fields of investing science and 
financial education. He is the creator of educational experiences, platforms, and tools that make Nobel 
Prize winning investing research accessible to investors and transform their relationship to money. 
Most notably, he is the creator of The American Dream Experience and the Matson Method.

In 1991, Matson founded Matrix Asset Allocation, which later became Matson Money, with little capital. 
His company was one of the first Registered Investment Advisors to reject a commissions-based 
model, which Matson viewed as structurally incompatible with investors’ interests. In addition, Matson 
determined to provide investments based exclusively on a structured investing philosophy informed 
by the Nobel Prize winning scholarship of Eugene Fama, Harry Markowitz, Merton Miller, and William 
Sharpe. Although they were considered so unorthodox at the time that Matson received severe 
criticism and pushback from many associates, such practices have increasingly been adopted by the 
investing industry in subsequent years and up to the present day. Since its inception, Matson Money 
has experienced significant growth, from $0 to over $8.6 billion in assets under management.

Education and Influences

Matson received his Bachelor’s degree in Business with a major in Finance and Accounting from Miami 
University in 1986. While he dove into lessons on investing at college, however, much of his education 
has been self-directed. Throughout the course of his career, Matson was influenced by or worked 
closely with economists, coaches, and luminaries in the fields of finance, human behavior, and personal 
and organizational transformation.

In 1992, Matson attended a debate between the renowned portfolio manager Donald Yacktman and 
little known economist Rex Sinquefield on the merits of passive management vs. active management. He was profoundly impacted by Sinquefield’s 
argument that “active management does not make sense theoretically and isn’t justified empirically”. Drawing a comparison between socialists and 
active managers, Sinquefield stated, “I believe they are cut from the same cloth. What links them is a disbelief or skepticism about the efficacy of 
market prices in gathering and conveying information … so who believes markets don’t work? Apparently it is only the North Koreans, the Cubans 
and the active managers.” Following this debate, Matson implemented significant changes within his business, including the adoption of structured 
management strategies based on empirically tested Nobel Prize winning research and the withdrawal from the dominant commissions-based model 
in the industry.

Early in his trajectory as a businessman, Matson began to integrate ongoing coaching and education into the investing experience for all of the 
investors and advisors he worked with. He came to view coaching (including transformational group trainings) as a critical component of his objective 
to help investors remain prudent and disciplined throughout a lifetime and reach their goals. Investor coaching has become a central element of 
Matson Money’s offerings, and Mark continues to work with Steve Zaffron, Sandy Robbins, and other associates of the Vanto Group to support the 
design of breakthrough financial education and the training of leaders capable of delivering it in an impactful manner. Zaffron currently serves on 
Matson Money’s illustrious board of academic advisors.

Throughout his career, Matson has collaborated and participated in dialogues with a number of notable economists, including Nobel Prize winners 
Eugene Fama, Harry Markowitz, and Robert Merton. In a rare video conversation, Markowitz said to Matson, “you’re the one who makes me famous; 
I mean, if nobody applied my stuff nobody would know me.” Markowitz, most known for his groundbreaking work in developing Modern Portfolio 
Theory the Efficient Frontier, is currently a member of Matson Money’s board of academic advisors.

In addition to Markowitz and Zaffron, Matson Money’s academic advisory board is comprised of: Arthur B. Laffer (Member of President Reagan’s 
Economic Policy Advisory Board, 1981-1989), Terrence Odean (Rudd Family Foundation Professor of Finance Haas School of Business, University of 
California), R. Lyman Ott (Professor and Associate Department Head at Texas A&M University) and Meir Statman (Glenn Klimek Professor of Finance, 
Santa Clara University).

Community Involvement

Matson serves on the board of directors of several charities, and in 2011 co-founded the Matson Family Foundation with his wife Melissa. The mission 
of the Matson Family Foundation is: “To love one another fiercely, and to change the world one kindness at a time.”

Publications

Matson is the author of The Dirty Filthy Lies My Broker Taught Me and 101 Truths About Money & Investing (2005) and Main Street Money: How to 
Outwit, Outsmart, and Out-invest Wallstreet’s Biggest Bullies (2012).

Media Appearances

Since 2009 Matson has appeared frequently in the media on outlets such as CNBC, Fox, Bloomberg, and Yahoo! Finance. He is also a regular 
contributor to national print media publications such as the Wall Street Journal and Investment News.

Family Life

Matson resides with his beautiful wife, Melissa, in Scottsdale, Arizona, where he is headquartered. Together, Mark and Melissa are the blessed parents 
of eight children  

www.facebook.com/matsonmoney  
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ENDNOTES
Description of Matson Money, Inc.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS

Matson Money, Inc. “Matson” is a federally registered investment advisor which has been in business since 1991.  This presentation is based on the views 
of Matson Money, Inc.  Other persons may analyze investments and the approach to investing from a different perspective than that reflected in this 
presentation.  Nothing included herein is intended to infer that the approach to investing espoused in this presentation will assure any particular investment 
results.

All of Matson Money’s advisory services are marketed almost exclusively by either solicitors or co-advisors (“Referrers”).  Referrers are either unaffiliated 
separately registered investment advisors, or registered representatives and/or investment advisor representatives of unaffiliated dual registrant brokerage 
firms.  Matson is not affiliated with the Referrers or the firms with which they are associated.  Each co-advisor enters into a contractual agreement to serve 
as a non-discretionary co-advisor with respect to clients referred by the co-advisor to Matson.  Solicitors typically do not enter into investment management 
agreement with clients.  Both co-advisors and solicitors have similar responsibilities including solicitation and referral of clients, and client coaching, including 
maintaining suitability information, routine service issues, and relationship management.  All co-advisors and solicitors are independent contractors, not 
employees or agents of Matson.  

All investing involves risks and costs.  Your advisor can provide you with more information about the risks and costs associated with specific programs.  Your 
advisor is not affiliated with Matson Money, Inc.  No investment strategy, including asset allocation and diversification strategies, can ensure peace of mind, 
guarantee profit, or protect against loss.  

Matson Money™ is a registered trademark of Matson Money, Inc. 

Copyright © 2020 Matson Money, Inc.

This presentation should not be considered investment advice and should not be relied upon as the basis for entering any transaction or advisory relationship 
or making any investment decision.  All investments involve the risk of loss, including the loss of principal.  These risks may not always be mitigated through 
long-term investing or diversification.  The presentation may include data, graphs, charts or other material reflecting the performance of a security, an 
index, an investment vehicle, a composite or other instrument over time ("Performance Material").  Past performance, including any performance reflected 
in Performance Material, is not an indication of future results.  Fees, expenses, taxes and other costs associated with investing will reduce investor returns.  
Please pay close attention to disclosures provided in the presentation, which provide important information about the material therein. 

Matson Money Investment Philosophy

Matson Money believes that the stock market is efficient and that free markets work.  Based on this belief, Matson focuses on attempting to capture market 
returns utilizing asset class or structured funds, seeks to utilize broad diversification, and attempts to eliminate stock picking, track record investing, and 
market timing from the investment process.  

Matson Money manages client investments utilizing a fund-of-funds strategy.  Client accounts are invested in a mix of a proprietary series of mutual funds 
advised by Matson, which allocate investments across three broad asset classes:  domestic equity, international equity, and fixed income.  Matson-advised 
funds seek to allocate across these broad asset classes by investing in various mutual funds or ETFs.  The specific target allocation of each client’s Matson-
advised strategy depends on the individual investor’s risk tolerance and investment horizon and is selected by the client at account opening.  

Fund of Funds Risk:  The investment performance of client portfolios is affected by the investment performance of the underlying funds in which the portfolio 
is invested. The ability of the total client portfolio to achieve its investment objective depends on the ability of the underlying Matson-advised mutual funds 
to meet their investment objectives, on Matson’s decisions regarding the allocation of the portfolio’s assets among the underlying Matson-advised mutual 
funds, and on Matson’s decisions regarding investments made by the underlying Matson-advised mutual funds. The portfolio may allocate assets to an 
underlying fund or asset class that underperforms other funds or asset classes. There can be no assurance that the investment objective of the portfolio or 
any underlying fund will be achieved. When the portfolio invests in underlying funds, investors are exposed to a proportionate share of the expenses of those 
underlying funds in addition to the expenses of the portfolio. Matson Money may receive fees both directly on your account as well as on the money your 
account invests in the underlying funds, and the underlying funds themselves may bear expenses of the mutual funds or ETFs in which they invest. Through 
its investments in the underlying funds, the portfolio is subject to the risks of the underlying funds’ investments, with certain underlying fund risks described 
later in presentation.

References to Holdings:  Due to Matson’s investment philosophy and methodology, any references by Matson or by unaffiliated third parties to specific 
holdings, number of holdings, or specific countries or asset classes are references to the underlying funds in which the Matson-advised mutual funds invest.  
Mutual funds currently use SEC Forms N-Q and N-CSR to disclose their quarterly holdings at the end of each fiscal quarter (Form N-Q is being replaced by 
Form N-PORT), therefore any specific holdings cited are accurate as of that date or is data provided directly by the underlying fund company itself, and do 
not in any way represent portfolio management research or trading decisions made by Matson Money, other than to the extent Matson Money has allocated 
Matson-advised mutual fund investments to such underlying funds

Backtested Historical Performance

This Presentation includes historical performance information from various global stock markets and registered open-end investment companies or “mutual 
funds”.  Some slides describe hypothetical portfolios that are derived from various market indices described more fully in the References to Indices section of 
the endnotes.   

Why Does Matson Money Utilize Hypothetical Backtested Performance?  

Slides that depict hypothetical backtested performance are used by Matson for pedagogical or educational purposes only and are intended only to 
demonstrate how the market (or various segments of the market) has historically behaved as well as the benefits of diversification.  Matson also seeks 
to educate investors on the general strategy of focusing on capturing market returns, utilizing various asset classes to remain broadly diversified, and 
highlighting the benefits of eliminating stock picking, track record investing, and market timing.  In some cases, Matson may utilize backtested historical 
performance to depict what the firm feels investors should seek to avoid (namely, stock picking, track record investing, and market timing).  Matson does 
not configure, alter, or otherwise use hypothetical back-tested model portfolios in an attempt to artificially enhance or impair performance, does not link 
hypothetical performance with actual performance, and attempts to apply the hypothetical data based on objective criteria consistently applied throughout 
the presentation.
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Limitations of Backtested Historical Performance.  

Embedded Media

This presentation contains portions whereby tertiary media is presented (i.e. films, short videos, web clips, etc.).  Please pay close attention to any written 
information presented in the disclosures and/or endnotes sections of those media whereby risks, conflicts and other applicable information to viewers 
appear.  More information is available upon request by writing the Chief Compliance Officer, Dan List at dan.list@matsonmoney.com

Matson did not begin managing client funds until 1991 and any hypothetical portfolios utilized in this presentation (whether prior to this period or after this 
period) are not intended to and does not reflect the performance of actual account managed by Matson and do not represent any Matson Money-managed 
client portfolios.  Back-tested performance has inherent limitations, including, but not limited to: 

Each hypothetical portfolio or sample asset class mix shown was designed recently with the benefit of hindsight after the performance of the markets during 
the relevant time period was already known.  

Backtested historical performance do not show the results of actual trading by Matson Money, Inc. of clients’ assets, nor are the returns indicative of Matson 
Money’s skill in managing a client’s account. No inference is made that clients would have had the same or similar performance results if Matson Money 
managed their assets for any part of this period.    

Because back-tested performance does not represent actual trading in client accounts, it may not reflect material economic and market factors, as well as 
the impact of cash flows, liquidity constraints, investment guidelines or restrictions and fees and expenses that would apply to actual trading.  

Most presentations that utilize backtested historical performance will be used to educate investors on the general strategy of focusing on capturing market 
returns, utilizing various asset classes to remain broadly diversified, and highlighting the benefits of eliminating stock picking, track record investing, and 
market timing.  This general strategy was available during most time periods; however, certain asset classes may not have been easily accessible by the 
average investor.  Index funds were not available until the 1970s and access remained limited to retail investors until the 1990s. 

Backtested results presented here assume that asset allocations would not change over time or in response to market conditions, which might have 
occurred in the case of actual account management.  Matson asset allocations strategies have not changed significantly since the firm was created in 
1991, however, there has been some updates as additional economic research becomes available, and new investment products make investing in certain 
segments of the market possible.   

The annual return information of the hypothetical portfolios assumes the reinvestment of dividends, but does not include the deduction of fees or expenses 
which would reduce returns.  Hypothetical or sample portfolio returns generally exceed the results of client portfolios managed by Matson Money due 
to several factors, including the fact that actual portfolio allocations differed from the allocations represented by the market indices used to create the 
hypothetical portfolios over the time periods shown, new research was applied at different times to the relevant indices, and index performance does not 
reflect the deduction of any fees and expenses. 

Both the backtested hypothetical portfolios and Matson Money’s own asset allocation formulas may change as additional economic research becomes 
available, and new investment products make investing in certain segments of the market become available. 

Hypothetical allocations do not include fees.  Although the hypothetical portfolios are not intended in any way to be viewed as model performance of 
Matson Money, you should understand that actual client portfolios are subject to the deduction of various fees and expenses which would lower returns. 
For example, if a 2.50% advisory fee was deducted quarterly (0.625% each quarter) and your annual return happened to be 10.00% (approximately 2.5% 
each quarter) before deduction of advisory fees, the deduction of advisory fees would result in an annual return of approximately 7.65%, due, in part, to the 
compound effect of such fees. Advisory fees charged to Matson Money clients, whether directly or indirectly through a mutual fund, are described in Matson 
Money’s Form ADV Part 2A.  

It is possible that the markets will perform better or worse than shown in the hypothetical backtested model, and that the actual results of an investor who 
invests in the manner Matson recommends may lose money.

2A.

1. Historical stock market information is derived from returns software created by Dimensional Fund Advisors LP (DFA) as updated through Dec. 2017.  DFA is 
a registered investment adviser that, among other things, specializes in and sells statistical market research and mutual fund management. DFA obtains some 
of its market data from the Center for Research & Security Pricing (CRSP), part of the University of Chicago’s Booth School of Business (Chicago Booth).

Mutual fund performance information is from 2 sources: the CRSP Survivor-Bias-Free US Mutual Fund Database and Dalbar, Inc.’s 2018 Quantitative Analysis 
of Investor Behavior (QAIB) study.

The CRSP Survivor-Bias-Free US Mutual Fund Database is the only complete database of both active and inactive mutual funds and serves as a foundation 
for research and benchmarking mutual funds. Developed by Mark M. Carhart of Goldman Sachs Asset Management for his 1995 Chicago Booth dissertation 
entitled, “Survivor Bias and Persistence in Mutual Fund Performance,” to provide survivor-bias-free data not previously available, the database has been 
maintained by CRSP since its creation.  For more database information, see http://www.crsp.com/products/mutual_funds.htm.

Dalbar, Inc. (Dalbar) is a leading independent expert for evaluating, auditing and rating business practices, customer performance, product quality and 
service. QAIB uses data from the Investment Company Institute, Standard & Poor’s (S&P) and Barclays Capital Index Products to compare mutual fund 
investor returns to relevant benchmarks.  Using monthly data on mutual fund sales, redemptions and exchanges, Dalbar created a measure of investor 
behavior it calls the “average investor”.  The “average investor” analysis is used to calculate “average investor return” for various periods, which is then 
compared to relevant index returns. Mutual fund investor returns were prepared by Dalbar using data supplied by the Investment Company Institute which 
takes into account all fund fees and expenses.  See 2018 Dalbar Study.

Risks of Investing in Equities 

Matson Money utilizes equities in its investment strategies.  These asset categories are held by clients both directly and indirectly, with various sub-categories 
(large value, small value international, micro-cap, emerging markets, etc.).  Because the value of client investments with Matson will fluctuate, there is risk that 
you will lose money.  The following is a description of the principal risks of investing in equities, including emerging markets:
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Equity Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, market, political, and issuer-specific conditions and events 
will cause the value of equity securities, and the investment strategies that owns them, to rise or fall. Stock markets tend to move in cycles, with periods of 
rising prices and periods of falling prices.

Foreign Securities and Currencies Risk: Foreign securities prices may decline or fluctuate because of: (a) economic or political actions of foreign 
governments, and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to foreign currency risk (the 
possibility that foreign currency will fluctuate in value against the U.S. dollar or that a foreign government will convert, or be forced to convert, its currency to 
another currency, changing its value against the U.S. dollar). 

Emerging Markets Risk: Numerous emerging market countries have a history of, and continue to experience serious, and potentially continuing, economic 
and political problems. Stock markets in many emerging market countries are relatively small, expensive to trade in and generally have higher risks than 
those in developed markets. Securities in emerging markets also may be less liquid than those in developed markets and foreigners are often limited in 
their ability to invest in, and withdraw assets from, these markets. Additional restrictions may be imposed under other conditions. Frontier market countries 
generally have smaller economies or less developed capital markets and, as a result, the risks of investing in emerging market countries are magnified in 
frontier market countries.

Small Company Risk: Securities of small companies are often less liquid than those of large companies and this could make it difficult to sell a small company 
security at a desired time or price. As a result, small/micro-cap company stocks may fluctuate relatively more in price. In general, smaller capitalization 
companies are also more vulnerable than larger companies to adverse business or economic developments and they may have more limited resources. 
Because of lower daily trading volumes, trading costs for small stocks are higher. Trading costs result from both direct commissions and the price 
movements caused by buying or selling shares. Investors are historically compensated to some degree with higher returns in exchange for less liquidity, 
however, past performance is no guarantee of future results.

Value Investment Risk. Value stocks may perform differently from the market as a whole and following value-oriented investment strategies may cause client 
portfolios to at times underperform equity funds that use other investment strategies.

For more information, please see the Matson Money Form ADV Part 2A.

Risks of Investing in International Equities

Matson Money utilizes international equities in its investment strategies.  These asset categories are held by clients both directly and indirectly, with various 
sub-categories (large value, small value international, emerging markets, etc.).  Because the value of client investments with Matson will fluctuate, there is risk 
that you will lose money.  The following is a description of the principal risks of investing in international equities, including emerging markets:

Equity Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, market, political, and issuer-specific conditions and events 
will cause the value of equity securities, and the investment strategies that owns them, to rise or fall. Stock markets tend to move in cycles, with periods of 
rising prices and periods of falling prices.

Foreign Securities and Currencies Risk: Foreign securities prices may decline or fluctuate because of: (a) economic or political actions of foreign 
governments, and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to foreign currency risk (the 
possibility that foreign currency will fluctuate in value against the U.S. dollar or that a foreign government will convert, or be forced to convert, its currency to 
another currency, changing its value against the U.S. dollar). 

Emerging Markets Risk: Numerous emerging market countries have a history of, and continue to experience serious, and potentially continuing, economic 
and political problems. Stock markets in many emerging market countries are relatively small, expensive to trade in and generally have higher risks than 
those in developed markets. Securities in emerging markets also may be less liquid than those in developed markets and foreigners are often limited in 
their ability to invest in, and withdraw assets from, these markets. Additional restrictions may be imposed under other conditions. Frontier market countries 
generally have smaller economies or less developed capital markets and, as a result, the risks of investing in emerging market countries are magnified in 
frontier market countries.

International Small Company Risk: Securities of small companies are often less liquid than those of large companies and this could make it difficult to sell a 
small company security at a desired time or price. As a result, small company stocks may fluctuate relatively more in price. In general, smaller capitalization 
companies are also more vulnerable than larger companies to adverse business or economic developments and they may have more limited resources.

International Value Investment Risk. Value stocks may perform differently from the market as a whole and following value-oriented investment strategies may 
cause client portfolios to at times underperform equity funds that use other investment strategies.

For more information, please see the Matson Money Form ADV Part 2A.

Risks of Investing in Small/Micro Cap Stocks

Matson Money utilizes both Small and Micro cap asset categories in its investment strategies.  These asset categories are held by clients indirectly by clients 
through mutual funds, with various sub-categories (large value, small value international, emerging markets, etc.).  Because the value of client investments 
with Matson will fluctuate, there is risk that you will lose money.  The following is a description of the principal risks of investing in small and micro-cap 
securities:

Equity Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, market, political, and issuer-specific conditions and events 
will cause the value of equity securities, and the investment strategies that owns them, to rise or fall. Stock markets tend to move in cycles, with periods of 
rising prices and periods of falling prices.

Small Company Risk: Securities of small companies are often less liquid than those of large companies and this could make it difficult to sell a small company 
security at a desired time or price. As a result, small/micro-cap company stocks may fluctuate relatively more in price. In general, smaller capitalization 
companies are also more vulnerable than larger companies to adverse business or economic developments and they may have more limited resources.

Because of lower daily trading volumes, trading costs for small stocks are higher. Trading costs result from both direct commissions and the price 
movements caused by buying or selling shares. Investors are historically compensated to some degree with higher returns in exchange for less liquidity, 
however, past performance is no guarantee of future results.
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Value Investment Risk. Value stocks may perform differently from the market as a whole and following value-oriented investment strategies may cause 
client portfolios to at times underperform equity funds that use other investment strategies.

For more information, please see the Matson Money Form ADV Part 2A.

Risks of Investing in Fixed Income 

Matson Money utilizes fixed income asset categories in its investment strategies. These asset categories are held by clients indirectly through mutual 
funds, with various sub-categories (large value, small value international, emerging markets, etc.).  Because the value of client investments with Matson will 
fluctuate, there is risk that you will lose money.  The following is a description of the principal risks of investing in fixed income cap securities:

Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, political, and issuer-specific events will cause the value of fixed 
income securities owned by Matson portfolios to rise or fall.

Credit Risk: Credit risk is the risk that the issuer of a security may be unable to make interest payments and/or repay principal when due. A downgrade 
to an issuer’s credit rating or a perceived change in an issuer’s financial strength may affect a security’s value, and thus, impact the investment portfolio’s 
performance. Government agency obligations have different levels of credit support and, therefore, different degrees of credit risk. Securities issued by 
agencies and instrumentalities of the U.S. Government that are supported by the full faith and credit of the United States, such as the Federal Housing 
Administration and Ginnie Mae, present little credit risk. Other securities issued by agencies and instrumentalities sponsored by the U.S. Government, 
that are supported only by the issuer’s right to borrow from the U.S. Treasury, subject to certain limitations, and securities issued by agencies and 
instrumentalities sponsored by the U.S. Government that are sponsored by the credit of the issuing agencies, such as Freddie Mac and Fannie Mae, are 
subject to a greater degree of credit risk. U.S. government agency securities issued or guaranteed by the credit of the agency may still involve a risk of 
non-payment of principal and/or interest.  

Interest Rate Risk: Fixed income securities are subject to interest rate risk because the prices of fixed income securities tend to move in the opposite 
direction of interest rates. When interest rates rise, fixed income security prices fall. When interest rates fall, fixed income security prices rise. In general, 
fixed income securities with longer maturities are more sensitive to changes in interest rates.

Foreign Securities and Currencies: Foreign securities prices may decline or fluctuate because of: (a) economic or political actions of foreign governments, 
and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to foreign currency risk (the possibility that 
foreign currency will fluctuate in value against the U.S. dollar or that a foreign government will convert, or be forced to convert, its currency to another 
currency, changing its value against the U.S. dollar).

Foreign Government Debt Risk:  The risk that: (a) the governmental entity that controls the repayment of government debt may not be willing or able to 
repay the principal and/or to pay the interest when it becomes due, due to factors such as political considerations, the relative size of the governmental 
entity’s debt position in relation to the economy, cash flow problems, insufficient foreign currency reserves, the failure to put in place economic reforms 
required by the International Monetary Fund or other multilateral agencies, and/or other national economic factors; (b) governments may default on their 
debt securities, which may require holders of such securities to participate in debt rescheduling; and (c) there is no legal or bankruptcy process by which 
defaulted government debt may be collected in whole or in part.

For more information, please see the Matson Money Form ADV Part 2A.

2.  Asset Class Components 

U.S. Large Company Stocks – represented by the S&P 500 Index

U.S. Small Company Stocks – represented by CRSP 9-10 Index

International Large Company Stocks – represented by MSCI EAFE Index 

International Small Company Stock – represented by DFA index described in endnote 2.D., above.

U.S. Small Company Value Stocks – represented by Fama/French US Small Value Research index

U.S. Large Company Value Stocks – represented by Fama/French US Large Value Research index

5 Year Government Portfolio – represented by Morningstar Five-Year US Treasury Notes Index 

One Year Fixed Income – represented by Bank of America Merrill Lynch 1-Year US Treasury Notes Index

3. Referenced Indices – Segments of market performance information are represented by the following indices:

S&P 500 – an unmanaged, market-weighted stock index based on the market capitalizations (cap) of 500 leading companies publicly traded in the 
U.S. stock market, as determined by S&P. It is one of the most commonly followed equity indices. Roger G. Ibbotson and Rex A. Sinquefield performed 
groundbreaking work on this data in Stocks, Bonds, Bills, and Inflation: The Past and the Future, Dow Jones, 1989.  Ibbotson Associates, Chicago.

CRSP Stock File Capitalization Decile Indexes – CRSP calculates indices for five groups of U.S. stock markets (NYSE, AMEX and NASDAQ separately, 
NYSE/AMEX combined and NYSE/AMEX/NASDAQ combined) in which all securities other than ADRs are ranked by their market cap and then divided 
into 10 deciles with an equal number of securities in each decile.  Starting with the NYSE, CRSP first sorts all stocks on the NYSE by market cap and breaks 
the universe into ten equal groups, called “deciles,” by number of names. Decile 1 represents the largest stocks on the NYSE and decile 10 represents the 
smallest NYSE stocks. CRSP then includes all equivalently sized AMEX and NASDAQ stocks into the NYSE size decile in which they fit by market cap. This 
Presentation uses market data from the following CRSP indices:

1. CRSP 1-10 Index: Representing the entire market cap of the NYSE and other exchange equivalents.



27

2. CRSP 1-5 Index: The largest half of NYSE stocks by name and all equivalents from other exchanges, covering Large Cap through Mid Cap stocks.

3. CRSP 6-10 Index: The smallest half of NYSE stocks by name and all equivalents from other exchanges, sometimes referred to as “small-cap” stocks. 
Similar in size to the Russell 2000 Index.

4. CRSP 9-10 Index: The smallest fifth of NYSE stocks by name and all equivalents from other exchanges, sometimes referred to as “micro-cap” stocks.

 

Morgan Stanley Capital International (MSCI) Europe, Australasia, Far East (EAFE) Index – The MSCI EAFE is an unmanaged, free float-adjusted market cap 
index designed to measure the equity market performance of developed markets, excluding the US & Canada.  As of 12/31/12, it consists of the following 
22 developed market country indices: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Israel, Italy, Japan, the 
Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, and the United Kingdom.

Dimensional Indexes-Domestic Equities

The Dimensional Indices have been retrospectively calculated by Dimensional Fund Advisors LP and did not exist prior to their index inceptions dates. 
Accordingly, the results shown during the periods prior to each Index’s index inception date do not represent actual returns of the Index. Other periods 
selected may have different results, including losses. Backtested index performance is hypothetical and is provided for informational purposes only to 
indicate historical performance had the index been calculated over the relevant time periods. Backtested performance results assume the reinvestment 
of dividends and capital gains. Methodology used for computing profitability premiums:  Dimensional controls for relative price (BtM) and size (market cap) 
when computing the annualized compound returns for high and low profitability stocks in US and non-US developed markets and controls only for relative 
price in emerging markets. Profitability is measured as operating income before depreciation and amortization minus interest expense, scaled by book. 
Dimensional Index Data compiled by Dimensional from CRSP, Compustat, and Bloomberg.

Dimensional US Large Cap Value Index.  

The Dimensional US Large Cap Value Index is compiled by Dimensional from CRSP and Compustat data. Targets securities of US companies traded on the 
NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market with market capitalizations above the 1,000th-largest company whose relative price is in the 
bottom 30% of the Dimensional US Large Cap Index after the exclusion of utilities, companies lacking financial data, and companies with negative relative 
price. 

The index emphasizes securities with higher profitability, lower relative price, and lower market capitalization. Profitability is measured as operating income 
before depreciation and amortization minus interest expense scaled by book. Exclusions: non-US companies, REITs, UITs, and investment companies. 
The index has been retroactively calculated by Dimensional and did not exist prior to March 2007. The calculation methodology for the Dimensional US 
Large Cap Value Index was amended in January 2014 to include direct profitability as a factor in selecting securities for inclusion in the index. Profitability is 
measured as Operating Income before Depreciation and Amortization minus Interest Expense scaled by Book. Prior to January 1975: Targets securities of 
US companies traded on the NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market with market capitalizations above the 1,000th-largest company 
whose relative price is in the bottom 20% of the Dimensional US Large Cap Index after the exclusion of utilities, companies lacking financial data, and 
companies with negative relative price.  A full description of the index can be found on DFA’s website.  

Dimensional US Small Cap Index.

The Dimensional US Small Cap Index was created by Dimensional in March 2007 and is compiled by Dimensional. It represents a market-capitalization-
weighted index of securities of the smallest US companies whose market capitalization falls in the lowest 8% of the total market capitalization of the 
Eligible Market. The Eligible Market is composed of securities of US companies traded on the NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global 
Market. Exclusions: Non-US companies, REITs, UITs, and investment companies. From January 1975 to the present, the index also excludes companies 
with the lowest profitability and highest relative price within the small cap universe. Profitability is measured as operating income before depreciation and 
amortization minus interest expense scaled by book. Source: CRSP and Compustat. The index monthly returns are computed as the simple average of 
the monthly returns of 12 sub-indices, each one reconstituted once a year at the end of a different month of the year. The calculation methodology for the 
Dimensional US Small Cap Index was amended on January 1, 2014, to include profitability as a factor in selecting securities for inclusion in the index.

Dimensional US Small Cap Value Index.  

The Dimensional US Small Cap Value Index is compiled by Dimensional from CRSP and Compustat data. Targets securities of US companies traded on the 
NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market whose relative price is in the bottom 35% of the Dimensional US Small Cap Index after the 
exclusion of utilities, companies lacking financial data, and companies with negative relative price. 

The index emphasizes securities with higher profitability, lower relative price, and lower market capitalization. Profitability is measured as operating income 
before depreciation and amortization minus interest expense scaled by book. Exclusions: non-US companies, REITs, UITs, and investment companies. 
The index has been retroactively calculated by Dimensional and did not exist prior to March 2007. The calculation methodology for the Dimensional US 
Small Cap Value Index was amended in January 2014 to include direct profitability as a factor in selecting securities for inclusion in the index. Profitability is 
measured as Operating Income before Depreciation and Amortization minus Interest Expense scaled by Book. Prior to January 1975: Targets securities of 
US companies traded on the NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market whose relative price is in the bottom 25% of the Dimensional 
US Small Cap Index after the exclusion of utilities, companies lacking financial data, and companies with negative relative price.  A full description of the 
index can be found on DFA’s website.  

Dimensional US Micro Cap Index.  

The  Dimensional US Small Cap Value Index is compiled by Dimensional from CRSP and Compustat data. Targets securities of US companies traded on the 
NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market and whose market capitalization falls in the lowest 4 percent of the total market capitalization 
of the eligible market.  

The Dimensional US Micro Cap Index has been retrospectively calculated by Dimensional Fund Advisors and did not exist prior to March 1st, 2007. 
Accordingly the results shown during the periods prior to March 1st, 2007 do not represent actual returns of the Index. Other periods selected may have 
different results, including losses. Backtested index performance is hypothetical and is provided for informational purposes only to indicate historical 
performance had the index been calculated over the relevant time periods. Backtested performance results assume the reinvestment of dividends and 
capital gains. The index monthly returns are computed as the simple average of the monthly returns of 12 sub-indices, each one reconstituted once a 
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year at the end of each month of the year. T Index is unmanaged and is not subject to fees and expenses typically associated with managed accounts 
or investment funds. Investments cannot be made dire in an index. Past performance is no guarantee of future results. The calculation methodology for 
the Dimensional US Micro Cap Index was amended on January 1st, 2014 to include profitability as a factor in selecting securities for inclusion in the index.  
Profitability is measured as Operating Income before Depreciation and Amortization minus Interest Expense scaled by Book.  A full description of the index 
can be found on DFA’s website. 

• US Large Value (represented by the Fama French US Large Value Research Index.)  

Provided by Fama/French from CRSP securities data. Includes the upper-half range in market cap and the lower 30% in book-to-market of NYSE securities 
(plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973).  Relies, in part, on the CRSP 1-5 Index, described elsewhere.

• Fama French US Large Growth Research Index.  

Provided by Fama/French from CRSP securities data. Includes the upper-half range in market cap and the lower 30% in book-to-market of NYSE securities 
(plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973).  Relies, in part, on the CRSP 1-5 Index, described elsewhere.

• Fama French US Small Value Research Index.  

Provided by Fama/French from CRSP securities data. Includes the lower-half range in market cap and the upper 30% in book-to-market of NYSE securities 
(plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973).  Relies, in part, on the CRSP 6-10 Index, described elsewhere.

• Fama French US Small Growth Research Index.  

Provided by Fama/French from CRSP securities data. Includes the lower-half range in market cap and the lower 30% in book-to-market of NYSE securities 
(plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973).  Relies, in part, on the CRSP 6-10 Index, described elsewhere.

• Fama French International Value Index.

2008–present: Provided by Fama/French from Bloomberg securities data. Simulated strategy of MSCI EAFE + Canada countries in the lower 30% price-to-
book range. 1975–2007. Provided by Fama/French from MSCI securities data.  

• Fama French International Growth Index.

 Provided by Fama/French from MSCI securities data 2008–present: Provided by Fama/French from Bloomberg securities data. Simulated strategy of MSCI 
EAFE + Canada countries in the higher 30% price-to-book range. 1975–2007. Provided by Fama/French from MSCI securities data.  

• Fama French Emerging Markets Index.

Provided by Fama/French from CRSP securities data.  Total Returns in USD January 1989-Present: Fama/French Emerging Markets Simulated Index Courtesy 
of Fama/French from IFC securities data. Simulated strategy of IFC investable universe countries; companies weighted by float-adjusted market cap; 
countries weighted by country float-adjusted market cap; rebalanced monthly.  Source: "Value versus Growth: The International Evidence," Journal of Finance 
53 (1998), 1975-99.

• Fama French Emerging Markets Small Cap Index.

Total Returns in USD 2009–present: Provided by Fama/French from Bloomberg securities data. Simulated strategy using IFC investable universe countries. 
Companies in the bottom 30% of aggregate market cap; companies weighted by float-adjusted market cap; countries weighted by country float-adjusted 
market cap; rebalanced monthly. 1989–2008: Provided by Fama/French from IFC securities data. IFC data provided by International Finance Corporation.

• Fama French Emerging Markets Value Index.  

2009–present: Provided by Fama/French from Bloomberg securities data. Simulated strategy using IFC investable universe countries. Companies in the 
lower 30% price-to-book range; companies weighted by float-adjusted market cap; countries weighted by country float-adjusted market cap; rebalanced 
monthly. 1989–2008: Provided by Fama/French from IFC securities data. IFC data provided by International Finance Corporation

• Fama French Emerging Markets Growth Index.

2009–present: Provided by Fama/French from Bloomberg securities data. Simulated strategy using IFC investable universe countries. Companies in the 
higher 30% price-to-book range; companies weighted by float-adjusted market cap; countries weighted by country float-adjusted market cap; rebalanced 
monthly. 1989–2008: Provided by Fama/French from IFC securities data. IFC data provided by International Finance Corporation.

Dimensional Indices – International Equities

The Dimensional Indices have been retrospectively calculated by Dimensional Fund Advisors LP and did not exist prior to their index inceptions dates. 
Accordingly, the results shown during the periods prior to each Index’s index inception date do not represent actual returns of the Index. Other periods 
selected may have different results, including losses. Backtested index performance is hypothetical and is provided for informational purposes only to 
indicate historical performance had the index been calculated over the relevant time periods. Backtested performance results assume the reinvestment of 
dividends and capital gains. Methodology used for computing profitability premiums:  Dimensional controls for relative price (BtM) and size (market cap) when 
computing the annualized compound returns for high and low profitability stocks in US and non-US developed markets and controls only for relative price in 
emerging markets. Profitability is measured as operating income before depreciation and amortization minus interest expense, scaled by book. Dimensional 
Index Data compiled by Dimensional from CRSP, Compustat, and Bloomberg.

Dimensional International Large Growth Index.  

The Dimensional International Large Growth Index is compiled by Dimensional from Bloomberg securities data. The index consists of large cap securities in 
the eligible markets whose relative price is in the top 50% of the country’s large cap securities after the exclusion of utilities and companies with negative or 
missing relative price data. The index emphasizes companies with smaller capitalization, lower relative price, and higher profitability. Profitability is measured 
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as operating income before depreciation and amortization minus interest expense scaled by book. Exclusions: REITs and investment companies. The index 
has been retroactively calculated by Dimensional and did not exist prior to April 2008. The calculation methodology for the Dimensional International Large 
Cap Growth Index was amended in January 2014 to include direct profitability as a factor in selecting securities for inclusion in the index.

Dimensional International Large Value Index.  

The Dimensional International Large Value Index is compiled by Dimensional from Bloomberg securities data. The index consists of large cap companies 
whose relative price is in the bottom 30% of their country’s large companies after the exclusion of utilities and companies with either negative or missing 
relative price data. The index emphasizes companies with smaller capitalization, lower relative price, and higher profitability. The index also excludes those 
companies with the lowest profitability and highest relative price within their country’s large value universe. Profitability is measured as operating income 
before depreciation and amortization minus interest expense scaled by book. Exclusions: REITs and investment companies. The index has been retroactively 
calculated by Dimensional and did not exist prior to April 2008. The calculation methodology was amended in January 2014 to include profitability as a factor 
in selecting securities for inclusion in the index.

Dimensional International Small Cap Index.  

The Dimensional International Small Cap Index was created by Dimensional in April 2008 and is compiled by Dimensional. July 1981–December 1993: It 
Includes non-US developed securities in the bottom 10% of market capitalization in each eligible country. All securities are market capitalization weighted. 
Each country is capped at 50%. Rebalanced semiannually. January 1994–Present: Market-capitalization-weighted index of small company securities in the 
eligible markets excluding those with the lowest profitability and highest relative price within the small cap universe. Profitability is measured as operating 
income before depreciation and amortization minus interest expense scaled by book. The index monthly returns are computed as the simple average of the 
monthly returns of four sub-indices, each one reconstituted once a year at the end of a different quarter of the year. Prior to July 1981, the index is 50% UK 
and 50% Japan. The calculation methodology for the Dimensional International Small Cap Index was amended on January 1, 2014, to include profitability as a 
factor in selecting securities for inclusion in the index.

Dimensional International Small Value Index.  

Small cap value companies is defined as companies whose relative price is in the bottom 35% of their country's respective constituents in the Dimensional 
International Small Cap Index after the exclusion of utilities and companies with either negative or missing relative price data. The index also excludes 
those companies with the lowest profitability within their country's small value universe. Profitability is measured as operating income before depreciation 
and amortization minus interest expense scaled by book. Exclusions: REITs and investment companies. The index has been retroactively calculated by 
Dimensional and did not exist prior to April 2008. The calculation methodology for the Dimensional International Small Cap Value Index was amended in 
January 2014 to include direct profitability as a factor in selecting securities for inclusion in the index. Prior to January 1994: Created by Dimensional; includes 
securities of MSCI EAFE countries in the top 30% of book-to-market by market capitalization conditional on the securities being in the bottom 10% of market 
capitalization, excluding the bottom 1%. All securities are market-capitalization weighted. Each country is capped at 50%; rebalanced semiannually.

Dimensional Emerging Markets Index.  

The Dimensional Emerging Markets Index is compiled by Dimensional from Bloomberg securities data. Market capitalization-weighted index of all securities 
in the eligible markets. The index has been retroactively calculated by Dimensional and did not exist prior to April 2008.

Dimensional Emerging Markets Small Cap Index.  

The Dimensional Emerging Markets Small Cap Index was created by Dimensional in April 2008 and is compiled by Dimensional. January 1989–December 
1993: Fama/French Emerging Markets Small Cap Index. January 1994–Present: Dimensional Emerging Markets Small Index Composition: Market-
capitalization-weighted index of small company securities in the eligible markets excluding those with the lowest profitability and highest relative price within 
the small cap universe. Profitability is measured as operating income before depreciation and amortization minus interest expense scaled by book. The index 
monthly returns are computed as the simple average of the monthly returns of four sub-indices, each one reconstituted once a year at the end of a different 
quarter of the year. Source: Bloomberg. The calculation methodology for the Dimensional Emerging Markets Small Cap Index was amended on January 1, 
2014, to include profitability as a factor in selecting securities for inclusion in the index.

Fixed Income

• 1-Month T-Bills.  

Data derived from Stocks, Bonds, Bills, and Inflation:  The Past and the Future, ow Jones, 1989 (updated), Roger G. Ibbotson and Rex A. Sinquefield, Ibbotson 
Associates, Chicago.  

• Inflation(CPI).  

The CPI is produced and published monthly by the U.S. Bureau of Labor Statistics to reflect changes in the prices paid by urban consumers for a 
representative basket of goods and services and is commonly used as a measure of domestic inflation

• 1-Year Fixed Income.  

Represented by the Bank of America Merrill Lynch 1-Year US Treasury Notes Index.   The Bank of America Merrill Lynch 1-Year US Treasury Notes Index is an 
unmanaged index comprised of a single issue purchased at the beginning of the month and held for a full month. At the end of the month that issue is sold 
and rolled into a newly selected issue. The issue selected at each month-end rebalancing is the outstanding two-year Treasury note that matures closest to, 
but not beyond, one year from the rebalancing date. To qualify for selection, an issue must have settled on or before the month-end rebalancing date

• 1-3 Years.

The Bloomberg Barclays U.S. 1-3 Year Government/Credit Index is an unmanaged index of investment grade government and corporate bonds with 
maturities of one to three years.
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• 5-Year Government Bonds.  

Represented by the Morningstar Five-Year US Treasury Notes Index, (formerly Ibbotson Intermediate Five-Year Treasury Notes data), derived from Stocks, 
Bonds, Bills and Inflation, referenced above).

• Bloomberg Barclays US Aggregate Bond Index (formerly Barclays Aggregate Bond Index).   

The index is a broad-based benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market.  The index includes 
treasuries, government-related and corporate securities, MBS (agency fixed-rate and hybrid ARM pass-through), ABS and CMBS (agency and non-agency).  
For each index, Bloomberg maintains two universes of securities: the Returns (Backward) and the Projected (Forward) Universes. The composition of the 
Returns Universe is rebalanced at each month-end and represents the fixed set of bonds on which index returns are calculated for the next month. The 
Projected Universe is a forward-looking projection that changes daily to reflect issues dropping out of and entering the index but is not used for return 
calculations. On the last business day of the month (the rebalancing date), the composition of the latest Projected Universe becomes the Returns Universe for 
the following month. During the month, indicative changes to securities (credit rating change, sector reclassification, amount outstanding changes, corporate 
actions, and ticker changes) are reflected daily in the Projected and Returns Universe of the index. These changes may cause bonds to enter or fall out of the 
Projected Universe of the index on a daily basis, but will affect the composition of the Returns Universe at month-end only, when the index is next rebalanced.  
Intra-month cash flows from interest and principal payments contribute to monthly index returns but are not reinvested at a short-term reinvestment rate 
between rebalance dates. At each rebalancing, cash is effectively reinvested into the Returns Universe for the following month so that index results over two 
or more months reflect monthly compounding.

Gold Index - The total return for gold was calculated using the annual cumulative average price as reported by kitco.com, using New York spot gold prices 
quoted in US Dollars per ounce.  

Commodities Index - The Bloomberg Commodity Index is a broadly diversified commodity price index distributed by Bloomberg Indexes. The index was 
originally launched in 1998 as the Dow Jones-AIG Commodity Index and renamed to Dow Jones-UBS Commodity Index in 2009, when UBS acquired the 
index from AIG.  On July 1, 2014, the index was rebranded under its current name.  The index tracks prices of futures contracts on physical commodities on 
the commodity markets and is designed to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. 
No one commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index (as of the annual 
weightings of the components). The weightings for each commodity included in BCOM are calculated in accordance with rules that ensure that the relative 
proportion of each of the underlying individual commodities reflects its global economic significance and market liquidity. 

Consumer Price Index (CPI) – the CPI is produced and published monthly by the U.S. Bureau of Labor Statistics to reflect changes in the prices paid by urban 
consumers for a representative basket of goods and services and is commonly used as a measure of domestic inflation. 

The strategy allocation percentages set forth herein are estimates and actual percentages may vary from time-to-time. The types of investments presented 
herein will not always have the same comparable risks and returns.

All data comes from Morningstar Principia dated 12/31/2018 and DFA Returns Software dated 12/31/2018. 

Current underlying fund asset holding as of 12/31/2018. Holdings are not unique and may include some overlap. 

Allocations for the domestic equity portfolio weightings are US Large Blend 15%, US Large Value 30%, US Small Blend 30% and US Small Value 25%. 

Allocations for the international equity portfolio weightings are International Large Blend 5%, International Large Value 30%, International Small / Mid Growth 
10%, International Small / Mid Value 40% and Diversified Emerging Markets 15%. 

Allocations for the fixed income portfolio weightings are Intermediate Government 25%, Ultra Short Bond 25% and World Bond 50%. 

10. Fee and Expense Information

Market Indices – Investors cannot invest in a market index directly, the performance of an index does not represent any actual transactions and its 
performance does not reflect the deduction of any fees or expenses associated with actual investing. Market performance information is included in this 
Presentation solely to demonstrate the potential benefits historically associated with diversification of asset classes and does not represent or suggest 
results Matson Money would or may have achieved when managing client portfolios.   

Mutual Funds – The performance history of a mutual fund includes all embedded fees, costs and expenses of the fund, such as the manager’s advisory 
fee, brokerage commissions associated with the acquisition of portfolio securities and fund operating costs like legal and accounting fees. These fees are 
reflected in each fund’s expense ratio and are deducted from the value of each fund share.  However, commissions associated with the sale of fund shares 
are not included.  Fund investors who also engage an investment adviser to manage their assets generally also pay a separate advisory fee to this manager.

Matson Clients - In the case of the Matson Money mutual fund advisory program, clients generally do not pay any additional fee to Matson Money beyond 
the embedded advisory fee.  Instead, clients generally pay a separate advisory fee to an unaffiliated adviser that serves as a co-adviser to the clients in 
conjunction with Matson Money’s mutual fund asset allocation program.  Mutual funds created and managed by Matson Money are designed as “funds-of-
funds” and invest in, among other things, mutual funds managed by DFA which include DFA’s management fee. In addition, clients enter into an agreement 
with a custodian that works with the Matson Money mutual fund platform and separately pay the custodian’s fee. . With respect to any hypothetical portfolio, 
Matson clients should deduct from any performance numbers illustrated a maximum amount of 2.51% representing all embedded fund fees and expenses, 
custody with an unaffiliated custodian and all fees unaffiliated co-advisers are permitted to charge Matson clients.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS

All investing involves risk and costs.  Your adviser can provide you with more information about the risks and costs associated with specific programs.  No 
investment strategy (including asset allocation and diversification strategies) can ensure peace of mind, guarantee profit, or protect against loss. 
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Matson Money, Inc. AGGRESSIVE GROWTH COMPOSITE ANNUAL DISCLOSURE PRESENTATION

Year
End

Total Firm
Assets

(millions)

Composite Assets Annual Performance Results
USD

(millions)
Number of
Accounts

% of Non-
Fee-Paying

Composite
Gross

Composite
Net

Bench-
Mark

Composite
Dispersion

2019 $8,799 $976 12,343 6.86% 19.38% 18.31% 25.05% 0.51%
2018 $8,066 $759 11,438 7.70% -14.75% -15.53% -11.08% 0.28%
2017 $8,657 $843 10,230 7.70% 19.14% 18.02% 22.45% 0.41%
2016 $7,061 $637 8,624 8.43% 14.35% 13.21% 9.08% 0.34%
2015 $6,169 $527 7,713 7.46% -3.43% -4.41% 1.78% 0.37%
2014 $5,953 $509 6,642 7.11% 0.78% -0.29% 2.36% 0.46%
2013 $5,020 $446 5,493 6.96% 29.66% 28.19% 29.73% 0.81%
2012 $3,599 $334 4,909 6.40% 18.48% 17.04% 16.72% 0.40%
2011 $3,026 $305 5,021 5.62% -9.73% -10.89% -7.10% 0.75%
2010 $2,904 $346 4,881 5.09% 19.53% 17.88% 18.04% 0.73%
2009 $2,407 $314 5,079 3.25% 34.53% 32.50% 30.98% 1.62%
2008 $1,922 $251 5,005 3.89% -39.05% -40.06% -38.74% 1.22%
2007 $2,579 $431 4,605 3.86% 5.54% 3.89% 3.08% 1.32%
2006 $2,180 $336 3,340 2.97% 22.69% 20.78% 18.25% 0.92%
2005 $1,504 $216 2,285 3.28% 13.26% 11.38% 11.34% 0.73%
2004 $1,043 $144 1,447 2.25% 22.89% 20.93% 18.58% 1.05%
2003 $709 $105 1,162 3.10% 48.58% 46.05% 41.33% 2.28%
2002 $475 $70 1,138 2.38% -9.25% -10.83% -15.84% 1.80%
2001 $482 $75 994 3.51% 0.19% -1.47% -9.82% 0.87%
2000 $432 $65 848 3.03% -1.37% -2.98% -7.72% 1.97%
1999 $403 $49 653 3.74% 19.94% 17.95% 20.98% 3.04%
1998 $332 $37 310 0.22% 6.78% 4.98% 11.55% 1.76%

1997 $315 $39 308 4.25% 8.18% 6.35% 6.22% 0.43%

Aggressive Growth Composite contains all discretionary Aggressive Growth accounts that invest primarily in equities, are high risk, and have a time horizon of greater than ten 
years.    Composite does not include pooled fund accounts.  For comparison purposes the composite is measured against a blend of the following indices; 5% One Month T-Bills, 
25% Standard & Poor’s 500 Index, 25% Russell 2000 Index, 17.5% MSCI EAFE Index (net  div), 27.5% MSCI EAFE Small Cap Index (net div), calculated monthly, prior to 2009 the 
benchmark was calculated  quarterly.   Prior to January 1, 2010 the composite benchmark exposure to MSCI EAFE Small Cap Index was represented by the price only index.  Prior to 
June 30, 1996, the composite was measured against a different blend of indices, which was changed to more accurately represent the composite strategy.  Additional information 
regarding the previous blended benchmark is available upon request.  Beginning January 1, 1999, the minimum account size for this composite is $1000.  Prior to 1999, the number 
of accounts included in the composite is reported as the number of client relationships.  A client relationship may be comprised of multiple portfolios. From 1999 forward, the number 
of accounts reflects the total number of separate portfolios.

Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser.  Matson Money is comprised of a bundled company retirement account platform and a standard 
fee only money management platform.  The firm maintains a complete list and description of composites, which is available upon request. 

Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. 
The firm was been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified 
by ACA Performance Services division of Adviser Compliance Associates, LLC  (“ACA”) from January 1, 2017 through December 31, 2019 and by Ashland Partners & Company, LLP 
(“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance practice effective June 2017.)

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and 
procedures are designed to calculate and present performance in compliance with the GIPS standards. The Aggressive Growth Composite has been examined for the periods 
January 1, 1999 through December 31, 2019. The verification and performance examination reports are available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Beginning July 1, 2002, composite policy requires the 
temporary removal of any portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value.  The temporary removal of such an 
account occurs at the beginning of the month in which the significant cash flow occurs and the account re-enters the composite the month after the cash flow.  Additional information 
regarding the treatment of significant cash flows is available upon request.  Past performance is not indicative of future results.  

The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income.  Net of fee 
performance was calculated using actual management fees.  In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial 
fees and other administrative fees.  The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year.  
Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 
0.75% on the next $3 million, and 0.50% on the remainder.  The investment management fee schedule, under the matson fund program, for the composite is in the range of 1.40% 
to 0.25%, of which Matson Money receives none of this fee under this program.  Actual investment advisory fees incurred by clients may vary.

Matson Money, Inc. changed its name from Abundance Technologies in December 2009.  Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset 
Allocation in September 2001. 

Given the use of Mutual Funds and ETFs for client portfolios Matson Money’s valuation policy is very basic and materially differs from the recommended hierarchy in the GIPS 
Valuation Principles, which pertain to more complex assets.

The Aggressive Growth Composite was created July 1, 1992.  

The 2019 three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net of Fees were 12.51% and 12.42% compared to the benchmarks 
standard deviation of  11.47%.  The 2018 three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 11.44% and 11.44% 
compared to the benchmarks standard deviation of  11.13%.  The 2017 three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees 
were 10.53% and 10.53% compared to the benchmarks standard deviation of  10.10%.  The 2016 three year annualized standard deviation for the Aggressive Growth Composite Gross 
of Fees and Net Of Fees were 11.49% and 11.54% compared to the benchmarks standard deviation of  10.94%.  The 2015 three year annualized standard deviation for the Aggressive 
Growth Composite Gross of Fees and Net Of Fees were 10.80% and 10.74% compared to the benchmarks standard deviation of  10.32%.  The 2014 three year annualized standard 
deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 11.28% and 11.27% compared to the benchmarks standard deviation of  10.58%.  The 2013 three 
year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 15.13% and 14.98% compared to the benchmarks standard deviation 
of 13.87%.  The 2012 three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 18.94% and 18.82% compared to the 
benchmarks standard deviation of 17.16%.  The 2011 three year annualized standard deviation for the Aggressive Growth Composite Gross o f Fees and Net Of  Fees were 23.33% 
and 23.21% compared to the benchmarks standard deviation of 20.59%.



33

Matson Money, Inc. LONG-TERM GROWTH COMPOSITE ANNUAL DISCLOSURE PRESENTATION

Year
End

Total Firm
Assets

(millions)

Composite Assets Annual Performance Results
USD

(millions)
Number of
Accounts

% of Non-
Fee-Paying

Composite
Gross

Composite
Net

Bench-
Mark

Composite
Dispersion

2019 $8,799 $3,123 25,941 3.58% 16.40% 15.30% 21.25% 0.81%
2018 $8,066 $2,796 26,648 3.66% -11.54% -12.39% -8.05% 0.75%
2017 $8,657 $3,004 25,073 3.49% 15.15% 14.02% 17.46% 0.82%
2016 $7,061 $2,378 21,977 3.29% 12.18% 11.01% 8.00% 0.67%
2015 $6,169 $2,053 20,653 3.08% -2.72% -3.73% 1.37% 0.32%
2014 $5,953 $2,009 18,661 3.07% 1.17% 0.07% 3.08% 0.32%
2013 $5,020 $1,700 15,267 3.11% 23.59% 22.17% 22.75% 1.14%
2012 $3,599 $1,247 12,811 3.02% 14.85% 13.42% 13.87% 0.69%
2011 $3,026 $1,109 12,150 2.69% -6.60% -7.84% -3.74% 0.80%
2010 $2,904 $1,155 10,892 2.42% 16.16% 14.54% 15.38% 0.78%
2009 $2,407 $1,117 10,984 1.22% 26.86% 24.96% 24.92% 2.07%
2008 $1,922 $926 10,833 1.55% -30.14% -31.30% -30.25% 1.84%
2007 $2,579 $1,265 9,923 1.33% 5.42% 3.72% 4.30% 0.73%
2006 $2,180 $1,062 7,906 1.32% 18.46% 16.56% 15.32% 1.07%
2005 $1,504 $715 5,735 1.26% 10.27% 8.45% 8.60% 0.95%
2004 $1,043 $465 3,566 0.67% 17.96% 16.08% 14.69% 1.13%
2003 $709 $315 2,705 0.85% 37.26% 35.03% 32.07% 2.35%
2002 $475 $224 2,407 0.45% -6.24% -7.79% -11.03% 1.57%
2001 $482 $229 2,076 0.35% 1.80% 0.12% -5.56% 1.99%
2000 $432 $207 1,838 0.64% 0.24% -1.42% -4.19% 1.87%
1999 $403 $185 1,713 0.63% 16.18% 14.15% 16.75% 2.34%
1998 $332 $112 684 0.90% 7.11% 5.15% 12.32% 0.70%

1997 $315 $126 712 1.25% 9.86% 7.92% 8.81% 0.60%

Long-Term Growth Composite contains all discretionary Long-Term Growth accounts that invest primarily in equities, are medium to high risk, and have a time horizon of six to ten 
years.  Composite does not include pooled fund accounts.   For comparison purposes the composite is measured against a blend of the following indices; 20% Barclays Intermediate 
Government Credit Bond Index (1-10 year), 5% One Month T-Bills, 22.5% Standard & Poor’s 500 Index, 20% Russell 2000 Index, 15% MSCI EAFE Index (net div), 17.5% MSCI EAFE Small 
Cap Index (net div), calculated monthly, prior to 2009 the benchmark was calculated quarterly.  Prior to January 1, 2010 the composite benchmark exposure to MSCI EAFE Small Cap 
Index was represented by the price only index.  Prior to June 30, 1996, the composite was measured against a different blend of indices, which was changed to more accurately 
represent the composite strategy.  Additional information regarding the previous blended benchmark is available upon request.  Beginning January 1, 1999, the minimum account size 
for this composite is $1000.  Prior to 1999, the number of accounts included in the composite is reported as the number of client relationships.  A client relationship may be comprised 
of multiple portfolios.  From 1999 forward, the number of accounts reflects the total number of separate portfolios.

Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser.  Matson Money is comprised of a bundled company retirement account platform and a standard fee 
only money management platform.  The firm maintains a complete list and description of composites, which is available upon request. 

Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. 
The firm has been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified by ACA 
Performance Services division of Adviser Compliance Associates, LLC (“ACA”) from January 1, 2017 through December 31, 2019 and by Ashland Partners & Company, LLP (“Ashland”) for 
the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance practice effective June 2017.)

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and 
procedures are designed to calculate and present performance in compliance with the GIPS standards. The Long-Term Growth Composite has been examined for the periods January 
1, 1999 through December 31, 2019. The verification and performance examination reports are available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Beginning July 1, 2002, composite policy requires the temporary 
removal of any portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value.  The temporary removal of such an account occurs at the 
beginning of the month in which the significant cash flow occurs and the account re-enters the composite the month after the cash flow.  Additional information regarding the treatment 
of significant cash flows is available upon request.  Past performance is not indicative of future results.  

The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income.  Net of fee 
performance was calculated using actual management fees.  In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial fees 
and other administrative fees.  The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year.  Policies 
for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 0.75% 
on the next $3 million, and 0.50% on the remainder.  The investment management fee schedule, under the Matson fund program, for the composite is in the range of 1.40% to 0.25%, of 
which Matson Money receives none of this fee under this program.  Actual investment advisory fees incurred by clients may vary.

Matson Money, Inc. changed its name from Abundance Technologies in December 2009.  Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation 
in September 2001.

Given the use of Mutual Funds and ETFs for client portfolios Matson Money’s valuation policy is very basic and materially differs from the recommended hierarchy in the GIPS Valuation 
Principles, which pertain to more complex assets.

The Long-Term Growth Composite was created July 1, 1992.  

The 2019 three-year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net of Fees were 10.07% and 9.99% compared to the benchmarks standard 
deviation of 8.98%.  The 2018 three-year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net of Fees were 9.16% and 9.17% compared to the 
benchmarks standard deviation of 8.63%.  The 2017 three-year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net of Fees were 8.35% and 
8.35% compared to the benchmarks standard deviation of 7.84%.  The 2016 three-year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net of 
Fees were 9.15% and 9.20% compared to the benchmarks standard deviation of 8.56%.  The 2015 three-year annualized standard deviation for the Long-Term Growth Composite Gross 
of Fees and Net of Fees were 8.67% and 8.61% compared to the benchmarks standard deviation of 8.20%.  The 2014 three-year annualized standard deviation for the Long-Term Growth 
Composite Gross of Fees and Net of Fees were 8.92% and 8.90% compared to the benchmarks standard deviation of 8.31%.  The 2013 three-year annualized standard deviation for 
the Long-Term Growth Composite Gross of Fees and Net of Fees were 11.79% and 11.63% compared to the benchmarks standard deviation of 10.85%.  The 2012 three-year annualized 
standard deviation for the Long-Term Growth Composite Gross of Fees and Net of Fees were 14.70% and 14.57% compared to the benchmarks standard deviation of 13.32%.  The 2011 
three-year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net of Fees were 18.08% and 17.97% compared to the benchmarks standard deviation 
of 16.19%.
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Matson Money, Inc. BALANCED GROWTH COMPOSITE ANNUAL DISCLOSURE PRESENTATION

Year
End

Total Firm
Assets

(millions)

Composite Assets Annual Performance Results
USD

(millions)
Number of
Accounts

% of Non-
Fee-Paying

Composite
Gross

Composite
Net

Bench-
Mark

Composite
Dispersion

2019 $8,799 $3,935 23,975 1.62% 12.75% 11.69% 16.37% 0.98%
2018 $8,066 $3,782 25,464 1.55% -7.77% -8.66% -4.63% 1.11%
2017 $8,657 $3,981 24,777 1.42% 10.67% 9.59% 12.27% 1.26%
2016 $7,061 $3,249 22,342 1.36% 9.05% 7.95% 5.86% 0.94%
2015 $6,169 $2,852 21,262 1.25% -1.82% -2.82% 1.61% 0.33%
2014 $5,953 $2,692 19,362 1.39% 1.32% 0.25% 3.49% 0.33%
2013 $5,020 $2,149 15,431 1.46% 15.81% 14.53% 14.47% 1.82%
2012 $3,599 $1,444 11,844 1.19% 10.71% 9.40% 10.27% 1.15%
2011 $3,026 $1,161 10,063 1.18% -3.57% -4.77% -0.44% 0.80%
2010 $2,904 $977 7,877 1.09% 11.91% 10.44% 11.88% 1.03%
2009 $2,407 $640 5,409 0.26% 19.03% 17.27% 17.93% 0.97%
2008 $1,922 $504 4,678 0.86% -20.01% -21.32% -19.73% 0.96%
2007 $2,579 $595 3,972 0.32% 5.91% 4.20% 5.25% 0.73%
2006 $2,180 $517 3,321 0.13% 13.94% 12.07% 11.27% 0.62%
2005 $1,504 $379 2,567 0.36% 7.68% 5.88% 6.29% 0.52%
2004 $1,043 $272 1,793 0.05% 12.52% 10.73% 10.34% 0.92%
2003 $709 $204 1,426 0.06% 24.04% 21.93% 21.63% 1.24%
2002 $475 $131 1,244 0.34% -2.62% -4.27% -4.78% 0.97%
2001 $482 $128 1,035 0.00% 2.37% 0.64% -1.08% 0.50%
2000 $432 $114 949 0.00% 2.02% 0.31% 0.12% 1.04%
1999 $403 $111 965 0.00% 12.24% 10.29% 11.29% 2.07%
1998 $332 $70 375 0.24% 7.61% 5.69% 12.34% 0.83%
1997 $315 $75 305 0.00% 9.13% 7.15% 8.97% 0.39%

Balanced Growth Composite contains all discretionary Balanced Growth accounts that invest primarily in a balanced strategy, are moderate risk, and have a time horizon 
of three to five years.    Composite does not include pooled fund accounts.  For comparison purposes the composite is measured against a blend of the following indices; 
40% Barclays Intermediate Government Credit Bond Index (1-10 year), 10% One Month T-Bills, 20% Standard & Poor’s 500 Index, 10% Russell 2000 Index, 7.5% MSCI EAFE 
Index (net div), 12.5% MSCI EAFE Small Cap Index (net div), calculated monthly, prior to 2009 the benchmark was calculated quarterly.  Prior to January 1, 2010 the composite 
benchmark exposure to MSCI EAFE Small Cap Index was represented by the price only index.  Prior to June 30, 1996, the composite was measured against a different blend 
of indices, which was changed to more accurately represent the composite strategy.   Additional information regarding the previous blended benchmark is available upon 
request.  Beginning January 1, 1999, the minimum account size for this composite is $1000.  Prior to 1999, the number of accounts included in the composite is reported as 
the number of client relationships.  A client relationship may be comprised of multiple portfolios.  From 1999 forward, the number of accounts reflects the total number of 
separate portfolios.

Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser.  Matson Money is comprised of a bundled company retirement account platform and a 
standard fee only money management platform.  The firm maintains a complete list and description of composites, which is available upon request. 

Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the 
GIPS standards. The firm has been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been 
independently verified by ACA Performance Services division of Adviser Compliance Associates, LLC  (“ACA”) from January 1, 2017 through December 31, 2019 and by 
Ashland Partners & Company, LLP (“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance 
practice effective June 2017.)
.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies 
and procedures are designed to calculate and present performance in compliance with the GIPS standards. The Balanced Growth Composite has been examined for the 
periods January 1, 1999 through December 31, 2019. The verification and performance examination reports are available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Beginning July 1, 2002, composite policy requires 
the temporary removal of any portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value.  The temporary removal of such 
an account occurs at the beginning of the month in which the significant cash flow occurs and the account re-enters the composite the month after the cash flow.  Additional 
information regarding the treatment of significant cash flows is available upon request.  Past performance is not indicative of future results.  

The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income.  Net 
of fee performance was calculated using actual management fees.  In addition to management fees and transaction costs, net of fee returns have been reduced by asset 
based custodial fees and other administrative fees.  The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the 
composite the entire year.  Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 
thousand, 0.75% on the next $3 million, and 0.50% on the remainder.  The investment management fee schedule, under the Matson fund program, for the composite is in the 
range of 1.40% to 0.25%, of which Matson Money receives none of this fee under this program.  Actual investment advisory fees incurred by clients may vary.

Matson Money, Inc. changed its name from Abundance Technologies in December 2009.  Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset 
Allocation in September 2001.

Given the use of Mutual Funds and ETFs for client portfolios Matson Money’s valuation policy is very basic and materially differs from the recommended hierarchy in the GIPS 
Valuation Principles, which pertain to more complex assets.

The Balanced Growth Composite was created October 1, 1991.  

The 2019 three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net of Fees were 7.00% and 6.93% compared to the benchmarks 
standard deviation of 5.86%.  The 2018 three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 6.29% and 6.31% 
compared to the benchmarks standard deviation of 5.55%.  The 2017 three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net 
Of Fees were 5.64% and 5.64% compared to the benchmarks standard deviation of 5.04%.  The 2016 three-year annualized standard deviation for the Balanced Growth 
Composite Gross of Fees and Net Of Fees were 6.24% and 6.30% compared to the benchmarks standard deviation of 5.53%.  The 2015 three-year annualized standard 
deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 6.03% and 5.98% compared to the benchmarks standard deviation of 5.46%.  The 2014 
three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 6.22% and 6.23% compared to the benchmarks standard 
deviation of 5.52%.  The 2013 three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 8.01% and 7.87% compared 
to the benchmarks standard deviation of 7.08%.  The 2012 three-year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees 
were 9.94% and 9.83% compared to the benchmarks standard deviation of 8.55%.  The 2011 three year annualized standard deviation for the Balanced Growth Composite 
Gross of  Fees and Net Of  Fees were 12.18% and 12.08% compared to the benchmarks standard deviation of  10.64%.
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Matson Money, Inc. INCOME & GROWTH COMPOSITE ANNUAL DISCLOSURE PRESENTATION

Year
End

Total Firm
Assets

(millions)

Composite Assets Annual Performance Results
USD

(millions)
Number of
Accounts

% of Non-
Fee-Paying

Composite
Gross

Composite
Net

Bench-
Mark

Composite
Dispersion

2019 $8,799 $393 3,460 2.57% 8.48% 7.42% 11.35% 0.30%
2018 $8,066 $411 3,738 2.71% -3.03% -4.00% -1.25% 0.32%
2017 $8,657 $441 3,927 2.13% 5.17% 4.10% 6.54% 0.28%
2016 $7,061 $413 3,879 2.29% 5.32% 4.22% 4.08% 0.87%
2015 $6,169 $406 3,925 2.25% -0.78% -1.82% 0.78% 0.71%
2014 $5,953 $408 3,811 2.55% 1.52% 0.45% 3.64% 0.17%
2013 $5,020 $394 3,404 2.45% 7.24% 6.06% 6.48% 0.41%
2012 $3,599 $310 2,851 1.67% 6.10% 4.87% 6.69% 0.82%
2011 $3,026 $251 2,349 1.14% 0.19% -1.01% 3.12% 0.23%
2010 $2,904 $192 1,720 1.35% 7.38% 6.00% 8.00% 0.52%
2009 $2,407 $100 937 1.07% 9.29% 7.80% 10.59% 0.78%
2008 $1,922 $46 479 0.42% -7.78% -9.33% -7.34% 0.59%
2007 $2,579 $28 297 0.02% 5.17% 3.40% 6.76% 0.39%
2006 $2,180 $27 283 0.28% 8.60% 6.62% 7.94% 0.65%
2005 $1,504 $21 253 0.31% 3.66% 1.68% 3.19% 0.28%
2004 $1,043 $20 217 0.45% 6.36% 4.40% 5.91% 0.49%
2003 $709 $12 147 0.00% 11.84% 9.85% 11.44% 1.06%
2002 $475 $10 104 0.00% 1.79% 0.04% 1.47% 0.77%
2001 $482 $5 56 0.00% 3.57% 1.79% 3.60% 0.26%
2000 $432 $5 53 0.02% 4.72% 2.93% 4.61% 0.65%
1999 $403 $7 64 0.39% 7.19% 5.83% 6.40% 0.71%
1998 $332 $6 36 0.00% 7.85% 6.30% 11.50% 1.51%

1997 $315 $12 22 0.00% 8.95% 7.42% 10.98% 0.73%

Income & Growth Composite contains all discretionary Income and Growth accounts that invest primarily in fixed income, are low risk, and have a time horizon of three years or 
less.  Composite does not include pooled fund accounts.  For comparison purposes the composite is measured against a blend of the following indices; 65% Barclays Intermediate 
Government Credit Bond Index (1-10 year), 10% One Month T-Bills, 12.5% Standard & Poor’s 500 Index, 5% Russell 2000 Index, 7.5% MSCI EAFE Index (net div), calculated monthly, prior 
to 2009 the benchmark was calculated quarterly.  Prior to June 30, 1996, the composite was measured against a different blend of indices, which was changed to more accurately 
represent the composite strategy.  Additional information regarding the previous blended benchmark is available upon request.  Beginning January 1, 1999, the minimum account size 
for this composite is $1000.  Prior to 1999, the number of accounts included in the composite is reported as the number of client relationships.  A client relationship may be comprised 
of multiple portfolios.  From 1999 forward, the number of accounts reflects the total number of separate portfolios.

Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser.  Matson Money is comprised of a bundled company retirement account platform and a standard 
fee only money management platform.  The firm maintains a complete list and description of composites, which is available upon request. 

Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. 
The firm was been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified 
by ACA Performance Services division of Adviser Compliance Associates, LLC (“ACA”) from January 1, 2017 through December 31, 2019 and by Ashland Partners & Company, LLP 
(“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance practice effective June 2017.)

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and 
procedures are designed to calculate and present performance in compliance with the GIPS standards. The Income & Growth Composite has been examined for the periods January 
1, 1999 through December 31, 2019. The verification and performance examination reports are available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Beginning July 1, 2002, composite policy requires the 
temporary removal of any portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value.  The temporary removal of such an account 
occurs at the beginning of the month in which the significant cash flow occurs and the account re-enters the composite the month after the cash flow.  Additional information regarding 
the treatment of significant cash flows is available upon request.  Past performance is not indicative of future results.  

The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income.  Net of fee 
performance was calculated using actual management fees.  In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial 
fees and other administrative fees.  The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year.  
Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 
0.75% on the next $3 million, and 0.50% on the remainder.  The investment management fee schedule, under the Matson fund program, for the composite is in the range of 1.40% to 
0.25%, of which Matson Money receives none of this fee under this program.  Actual investment advisory fees incurred by clients may vary.

Matson Money, Inc. changed its name from Abundance Technologies in December 2009.  Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation 
in September 2001.

Given the use of Mutual Funds and ETFs for client portfolios Matson Money’s valuation policy is very basic and materially differs from the recommended hierarchy in the GIPS Valuation 
Principles, which pertain to more complex assets.

The Income & Growth Composite was created October 1, 1992.  

The 2019 three-year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net of Fees were 3.33% and 3.29% compared to the benchmarks 
standard deviation of 2.99%.  The 2018 three-year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 2.91% and 2.95% 
compared to the benchmarks standard deviation of 2.72%.  The 2017 three-year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of 
Fees were 2.54% and 2.55% compared to the benchmarks standard deviation of 2.60%.  The 2016 three-year annualized standard deviation for the Income and Growth Composite 
Gross of Fees and Net Of Fees were 2.96% and 2.99% compared to the benchmarks standard deviation of 2.96%.  The 2015 three-year annualized standard deviation for the Income 
and Growth Composite Gross of Fees and Net Of Fees were 3.04% and 2.98% compared to the benchmarks standard deviation of 3.14%.  The 2014 three-year annualized standard 
deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 3.12% and 3.11% compared to the benchmarks standard deviation of 3.04%.  The 2013 three-
year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 3.84% and 3.69% compared to the benchmarks standard deviation 
of 3.69%.  The 2012 three-year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of  Fees were 4.62% and  4.50%  compared to the 
benchmarks standard deviation of  4.11%.  The 2011 three-year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 6.08% and 
6.00% compared to the benchmarks standard deviation of 5.55%.
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